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Founded in 2001, Delek US Holdings, Inc. (NYSE: DK) is a 

downstream energy company with assets in petroleum 

refining, logistics and convenience store retailing. 

REFINING SEGMENT

Delek US’ subsidiaries own and operate refineries in Tyler 

and Big Spring, Texas, El Dorado, Arkansas and Krotz 

Springs, Louisiana with a combined nameplate crude 

throughput capacity of 302,000 barrels per day. Delek US’ 

refining system processes primarily light crude oil sourced 

from the Permian Basin, Cushing, Oklahoma, East Texas, 

Gulf Coast and local production near the refinery locations.

LOGISTICS SEGMENT

Delek US beneficially owns approximately 63 percent 

(including 94.6 percent of the 2 percent general partner 

interest) of Delek Logistics Partners, LP. Delek Logistics 

Partners, LP (NYSE: DKL) is a growth-oriented master 

limited partnership focused on owning and operating 

midstream energy infrastructure assets. Our logistics 

segment reflects 100 percent of the performance of Delek 

Logistics Partners, LP. Adjustments for minority interest are 

made on a consolidated basis.

RETAIL SEGMENT

The convenience store retail business operates 

approximately 250 convenience stores in central and west 

Texas and New Mexico.

About Us

Financial Highlights
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Note:  The corporate/other segment had a contribution loss of 
($88.9) mill ion,  ($66.2 mill ion) and ($34.7 mill ion) in 2017, 2018 
and 2019, respectively,  and is not included in the chart above.



In 2019, we invested in our integrated business while expanding 

our midstream platform. We made substantial progress on our 

strategic initiatives to better position the company for the future. 

Fellow  
Shareholders

On a consolidated basis in 2019, Delek US reported net income of $310.6 million, 

or $4.06 per diluted share, compared with net income of $340.1 million, or  

$3.95 per diluted share, in 2018. On an adjusted basis, Delek US reported net 

income of $252.5 million, or $3.30 per diluted share, in 2019 compared to net 

income of $416.6 million, or $4.92 per diluted share, in 2018. Adjusted EBITDA 

was $659.4 million in 2019 compared to $864.6 million in the prior year.  

As Delek has grown, we have focused on strategic priorities to support 

continuous improvement in the organization, enhance our competitive position 

and drive the free cash flow potential of our company. These priorities, centered 

on safety and investing in our people, also extend to improving our operations, 

while balancing cash returns to our shareholders. The end result is to position 

the company to create long-term value for its stakeholders. The following 

summarizes progress made during 2019 on these priorities, and how we are 

positioned for 2020.

EZRA UZI YEMIN
Chairman, President and  
Chief Executive Officer
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	■ Maintain and continue to enhance our safe operations 

and commitment to responsible corporate citizenship. 

Enhancing safety across our organization is a central 

focus. It is a core value at Delek and we work to ingrain 

this into our culture. I am proud of our team as they 

continue to make this core value part of their day-to-day 

operations. We are focused on creating a culture that 

strives to attain a goal of “Zero” recordable events in 

personal safety, process safety and environmental. This 

effort resulted in a Total Recordable Incident Rate (TRIR) 

of 0.62 and Days Away Restricted or Transferred (DART) 

of 0.32 in 2019. Both measures declined from 2018 levels, 

and compared with 2016, TRIR is down 76 percent and 

DART is down 83 percent.

In our 2018 Corporate Social Responsibility report, we 

highlighted Environment/Health/Safety, Employee 

Engagement, Community Commitment, and Ethics and 

Governance as priorities for our company. We view 

Environmental, Social and Governance aspects of our 

business as integral to our success as an organization, 

and we will strive to continuously improve in these areas 

in 2020. 

	■ Broaden our winning culture. As a growing organization, 

we want to develop a culture that can support its 

success. Our core values: Safety, Integrity, Maximize 

Value, Passion for Winning & Excellence, Growth Oriented 

and Commitment are guiding factors in the way we do 

business. We are investing in our people by expanding 

our knowledge and capabilities through training, systems, 

and processes to support growth and agility.

	■ Enhance our integrated platform. Our team is engaged 

on a path of continuous improvement in our operations. 

Our integrated platform allows us to purchase a barrel 

of crude oil at the wellhead, transport crude oil to 

our refineries to produce finished products, and then 

transport them to our retail network or third parties. In 

2019, we continued to enhance this platform. In refining, 

we completed projects such as the new alkylation unit at 

Krotz Springs, a five-year turnaround and improvement 

of the vacuum tower at El Dorado, and projects to bring 

Tyler into Tier III emissions control compliance. We 

improved our retail portfolio as 57 stores were converted 

from the 7-Eleven brand to our DK brand, with a slogan 

of “Making your day a little easier.” In logistics, we 

made midstream investments in our gathering systems 

and pipeline joint ventures that improve our crude oil 

flexibility and integration, while further diversifying our 

business mix. In 2020, we look forward to building on  

our investments.  

 

As Delek has grown, we have focused on strategic priorities to support 
continuous improvement in the organization, enhance our competitive 
position and drive the free cash flow potential of our company.
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DELEK BRINGS ‘NEW ENERGY’  
TO CSR/ESG EFFORTS

As Delek’s business has expanded and diversified, our commitment to operating responsibly and making a difference 

in our communities has been reinforced. We are focused on continuous improvement in our priority areas for ESG 

(Environmental, Social, Governance) performance. We published our first corporate social responsibility (CSR) report in 

early 2019, under the theme of “A New Energy,” and we plan to publish a new ESG report in the second half of 2020. 

Environment: In environment, health and safety (EHS), we are focused on occupational safety and health, process safety 

and asset integrity, and overall environmental responsibility. 

Our focused and deliberate efforts around safety have led to improvements year-over-year, with a 76% reduction in TRIR 

and an 83% reduction in DART rates from 2016 to 2019. We are on a journey toward “Zero” recordable incidents. 

Social: Delek aims to create an environment where everyone – regardless of gender, ethnicity or other identifiers – can 

feel fully comfortable and included at work. Thirty-nine percent of our workforce is ethnically diverse, and thirty-six 

percent of jobs across our operations are held by females. 

Delek is dedicated to acting as a charitable partner in communities where we operate. Established in 2008, The Delek 

Fund for Hope actively supports 501(c)(3) charities in our communities. In 2019, the Fund for Hope raised $4.7 million for 

local organizations focused on education, environment, civic and basic human needs. 

Governance: Since Delek’s founding in 2001, operating our business in an ethical manner has been, and remains, our 

highest commitment to stakeholders. We expect our employees to always do the right thing, as defined in the Delek 

Code of Business Conduct & Ethics. We also value a strong, responsive and independent Board. Our Board of Directors 

was enhanced with the addition of two independent directors, Vicky Sutil in February 2019 and Richard Marcogliese in 

January 2020. As of January 2020, five of our seven directors are independent. 

The Board relies on four standing committees to assist in overseeing the affairs of the Company:

	■ Audit Committee 

	■ Compensation Committee 

	■ Nominating and Corporate Governance Committee

	■ Environmental, Health & Safety (EHS) Committee

2017 20182016 2019

Total Recordable 
Incident Rate (TRIR)

Days Away Restricted or 
Transferred (DART)

TRIR AND DART PERFORMANCE – 
FULL COMPANY

2.55

1.75

1.01

0.62

1.93

1.33

0.61
0.32

OUR CORE VALUES
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We expect our El Dorado refinery performance to improve 

following work done in 2019, and a scheduled five-year 

turnaround at our Big Spring refinery was completed 

in March 2020. Efforts in retail will continue to enhance 

the store portfolio through rebranding, rationalizing 

underperforming locations and growing our distributor 

network. As we make further improvements in the store 

portfolio, we will look for opportunities to leverage the 

benefit of our refining and logistics operations. We expect 

to see an increased contribution from our midstream 

investments as gathering system volume increases and 

projects are completed in our pipeline joint ventures.

	■ Diversify our business model through growth in our 

midstream operations. As we worked to diversify our 

earnings mix, we launched a strategic initiative to grow 

our midstream platform in 2018, and made significant 

progress in 2019 through three initiatives.

First, we purchased a 33 percent interest in the Red River 

pipeline joint venture. Our investment in this pipeline 

provided midstream growth, while positioning us to 

enhance crude oil sourcing flexibility in our refining system. 

The expected annualized EBITDA from this investment is 

$13.5 million to $15.5 million. This pipeline is expected to 

be expanded in the first half of 2020, providing additional 

growth and increasing Delek US’ access to crude oil from 

Cushing, Oklahoma to 100,000 barrels per day. Following 

the expansion, the expected annualized EBITDA from this 

investment should increase to $20.0 million to $25.0 million.

Second, we invested approximately $147.0 million in our 

Big Spring Gathering System in West Texas during 2019, 

bringing our total investment in this project to approximately 

$226.0 million. In late 2019, this system began contributing 

to performance with approximately 88,000 barrels per day 

gathered in December. We expect this gathering system to 

generate $20 million to $25 million of EBITDA in 2020 with an 

ability to grow to $45 million to $55 million of EBITDA in 2022 

as it is developed. 

THE UPSIDE OF MIDSTREAM INVESTMENTS

Our intention is to use our cash flow and strong balance sheet to diversify our earnings mix by increasing the 

size of our more stable midstream business. During 2019, we executed several initiatives that will provide 

additional growth for our midstream platform. The combination of these midstream initiatives provides the 

foundation that moves us toward our goal of generating $370 million to $395 million of annualized EBITDA from 

our midstream platform in 2023.

INVESTMENT CAPACITY DELEK’S % OF 
OWNERSHIP LOCATION STATUS

Red River  
Pipeline JV

150,000 bpd, with 
expansion to 235,000 

bpd in 1H2020
33%

350-mile connection between 
Cushing, Oklahoma and 

Longview, Texas

Operational, with 
expansion underway

Big Spring 
Gathering System

350,000 bpd upon 
completion by 2022 100%

200-mile system located in 
Howard, Borden, Martin and 

Midland counties

Operational, with 
continued development

Wink to Webster 
Pipeline JV

>1 million bpd 
maximum capacity 
upon completion

15%

650-mile connection between 
Permian Basin and Texas Gulf 
Coast region, complementary 

to Big Spring Gathering System

Under construction, first 
phase to be completed 

in 2H2020, fully 
operational in 2021
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Finally, we announced a 15 percent ownership interest 

in Wink to Webster Pipeline LLC. We joined a strong set 

of partners to build a 650-mile, 36-inch crude oil pipeline 

from the Permian Basin to the Texas Gulf Coast region. 

This pipeline is underpinned by a significant volume of 

long-term commitments that support solid returns on 

our investment. Delek’s contribution in this joint venture 

is expected to be $340 million to $380 million, of which 

approximately 80 percent will be project financed. We 

expect this investment will generate an internal rate of 

return well above our 15 percent minimum required rate 

for midstream projects. 

The combination of these midstream initiatives provides 

a foundation that moves us toward our goal of generating 

$370 million to $395 million of annualized EBITDA from our 

midstream platform in 2023. Our gathering system and the 

Wink to Webster pipeline are complementary and further 

support our integrated platform. We will purchase crude 

oil at the wellhead in our gathering system with the option 

to transport it to our refining system, move barrels to 

the Midland market, or deliver crude oil to the Texas Gulf 

Coast markets via the Wink to Webster pipeline. 

	■ Maximize operational efficiencies. This extends to all 

aspects of the organization. It starts with people and ties 

together back-office processes and systems with the 

operating assets in refining, logistics and retail. These 

efforts to apply innovative technologies to maximize 

efficiencies include steps toward digital transformation 

of data in areas such as safety, business intelligence 

analytics, and operations to support decision-making 

across the organization. By safely maximizing our 

efficiencies, reliability and asset integrity, we should 

enhance our competitiveness and free cash flow 

generation potential. In a commodity-based environment 

that changes quickly, we are consistently focused on 

executing on factors that are within our control. To  

support the organization, investments in systems and 

processes are ongoing, with a focus on an Integrity 

Management System.

Our goal is to achieve a 97 percent crude oil utilization 

rate across our refining system, and we will continue to 

look for ways to leverage technology to enhance safety 

and performance. Through the implementation of an 

We expect to see an increased 
contribution from our midstream 
investments as gathering 
system volume increases and 
projects are completed in our 
pipeline joint ventures.

Integrity Management System, which creates a structured 

approach to managing all aspects of our operations, we 

want to develop a culture of continuous improvement that 

helps us achieve our goals. We are deploying process 

safety technology to allow accessible information on a 

real-time basis, normalizing maintenance/reliability and 

process optimization data to utilize it in a digitized format 

to improve operations and exploring technologies for 

autonomous operations. As I have highlighted before, the 

key to success to reduce lost profit opportunity in our 

refining system is consistent execution across utilization 

rate, reliability, safety and cost control.

In retail, utilizing back-office systems and technology to 

allow us to capture data can provide analytics to optimize 

business intelligence. These systems and processes allow 

us to better serve customers by efficiently managing 

merchandise, fuel and food programs. This also includes 

executing best-in-class processes for safety and employee 

wellness. Our logistics team is working to improve 

efficiencies through people and technology, as they  

design, construct, commission and operate assets to serve 

their customers.
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CAPITAL ALLOCATION STRATEGY FOCUSED 
ON LONG-TERM VALUE CREATION 

Our disciplined and rigorous capital allocation program consists of three 

primary elements: 1) investing in our business, 2) growing through 

acquisitions, and 3) returning cash to shareholders through dividends and 

share repurchases. Based on opportunities to create long-term shareholder 

value, we may allocate a different amount of financial resources to each 

component over time. 

In 2019, we invested $428.1 million in capital expenditures, with  

$266.6 million in refining, $9.9 million in logistics and $20.5 million in retail. 

Our corporate segment invested $131.1 million including $128.0 million* for 

the Big Spring Gathering system as part of our midstream initiative. 

During the year, we invested $128.2 million related to our 33 percent interest 

in the Red River pipeline joint venture. In addition, we contributed  

$126.7 million toward our 15 percent investment in the Wink to Webster 

pipeline joint venture. Approximately $50.0 million of this 2019 contribution 

was returned in the first quarter of 2020, through the creation of a joint 

venture that secured project financing for our Wink to Webster investment. 

As a result, our portion of the cash contribution to Wink to Webster has  

been completed based on the estimated project costs and the remaining 

portion should be project financed. These projects, combined with our  

Big Spring Gathering System, provide significant steps in our midstream 

growth initiative. 

Our Board of Directors increased the regular quarterly dividend seven times 

from $0.15 per share in December 2017 to $0.30 per share paid in December 

2019. This resulted in the regular dividend declared for 2019 increasing 

by approximately 19 percent to $1.14 per share from $0.96 per share in 

2018. In 2019, we repurchased $178.1 million of Delek US common stock or 

approximately 5.0 million shares. Through a combination of dividends and 

share repurchases, we returned $264.9 million of cash to shareholders  

in 2019. 

We ended 2019 with $955.3 million of cash and $2,067.1 million of  

long-term debt. At year end, Delek Logistics, a subsidiary of Delek US, had 

$5.5 million of cash and $833.1 million of long-term debt, which are included 

in the consolidated balance sheet. Excluding Delek Logistics, Delek US had 

$949.8 million in cash and $1,234.0 million of long-term debt, resulting in a 

net debt position of $284.2 million.  

As we began 2020, our Board of Directors approved a 3.3 percent increase in 

our regular quarterly dividend to $0.31, or an annualized regular dividend of 

$1.24 per share. This is a 9 percent increase from the 2019 regular dividend 

of $1.14 per share. We will continue to invest in our business through a 

forecasted approximately $326.0 million of capital expenditures in 2020. 

Our share repurchase authorization has $229.7 million remaining as of 

February 29, 2020, and we will continue to allocate excess cash flow to share 

repurchases in the quarter after it is earned based on available growth 

opportunities and market conditions. 

* Excludes purchase of right-of-ways in the amount of $19.1 million in 2019.

Dollars Per Share
CASH DIVIDENDS

2018 $0.96

2017 $0.60

2019 $1.14

Dollars in Millions
STOCK REPURCHASED

2017 $25.0

2018 $365.3

2019 $178.1

CASH POSITION
Dollars in Millions

2017

2018

$931.8

$1,079.3

2019 $955.3

 

Dollars in Millions

CAPITAL EXPENDITURES

2020E

2018

2019

2017 $177.5

$317.2

$325.7

$428.1
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	■ Create organizational scalability to support growth. 

People, processes and technology can be challenging 

for a growing company, as growth sometimes comes in 

large steps, which can stretch an organization. We are 

focused on fostering our culture to develop our people, 

create systems and processes to maximize efficiencies, 

and retain knowledge within the organization. Initiatives 

are underway to reduce expenses by utilizing our internal 

competencies, developing information systems to support 

better decisions, and employing technology across the 

organization to make it safer and more efficient. The focus 

of these efforts is to create a structure that is scalable as 

we grow in the future. 

	■ Use our financial flexibility and cash flow to create 

shareholder value. Delek is focused on managing cash 

flow to support a capital allocation program that includes 

continued growth, investing in our existing assets and 

returning cash to shareholders, with an overarching goal 

of increasing long-term value. In addition to investing in 

our integrated platform in 2019, we returned  

$264.9 million of cash to our shareholders through a 

combination of dividends and share repurchases. As 

we invest in both our existing operations and grow our 

midstream platform in 2020, we will apply our capital 

allocation program to balance between investments and 

returning cash to shareholders. As we entered 2020, our 

regular quarterly dividend was increased to $0.31 per 

share and there is $229.7 million of share repurchase 

authorization remaining at February 29, 2020.

Our goal is to achieve a 97 percent crude oil utilization rate 
across our refining system, and we will continue to look for ways 
to leverage technology to enhance safety and performance. 
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OPERATIONS MAP

RETAIL CITIES

DELEK REFINERIES

DKL TERMINAL

DELEK ASPHALT TERMINAL

DELEK RENEWABLES

THIRD-PARTY TERMINAL

DKL CRUDE PIPELINE

DKL JOINT VENTURE CRUDE PIPELINES

THIRD-PARTY CRUDE PIPELINES

THIRD-PARTY PRODUCT PIPELINES

LONGVIEW, TEXAS

CORPORATE HEADQUARTERS

During 2019, the organization was aligned along the priorities described throughout this letter. 

These efforts resulted in better safety metrics and enhanced our existing asset base through 

the completion of large projects in refining, growth in midstream and improvements in the retail 

store portfolio. We look forward to 2020, as we continue to build a strong foundation and further 

diversify our integrated platform to capitalize on midstream growth. 

We remain committed to creating and sustaining long-term value for our employees, 

communities and shareholders. I want to thank our employees for your dedication and our 

shareholders for your continued support.

We look forward to new opportunities and continued growth in the year to come.

Sincerely,

EZRA UZI YEMIN
Chairman, President and Chief Executive Officer

Delek US Holdings, Inc.
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(3)          Goodwill generated as a result of the Delek/Alon Merger consists of the value of expected synergies from combining operations, the acquisition of an existing 
integrated refining, marketing and retail business located in areas with access to cost–advantaged feedstocks with an assembled workforce that cannot be 
duplicated at the same costs by a new entrant, and the strategic advantages of having a larger market presence. The total amount of goodwill that is expected 
to be deductible for tax purposes is $15.5 million. Goodwill was allocated to reportable segments based on various relevant factors as follows: Refining - 
$801.3 million and Retail - $44.3 million. The remainder relates to the asphalt operations, which was included in the corporate, other and eliminations segment, 
and which was subsequently written off as part of the impairment on assets held for sale during the first quarter of 2018.

(4)        The assumed other non-current liabilities include liabilities related to above-market leases fair valued at $15.8 million, which is being amortized over the 
remaining lease term. 

Pro Forma Financial Information 

The following unaudited pro forma financial information presents the condensed combined results of operations of Delek and Alon for the year 
ended December 31, 2017, as if the Delek/Alon Merger had occurred on January 1, 2016, and reflects the final purchase price allocation. The 
unaudited pro forma financial information is not intended to represent or be indicative of the consolidated results of operations that would have 
been reported had the Delek/Alon merger been completed as of January 1, 2016, and should not be taken as indicative of New Delek's future 
consolidated results of operations. In addition, the unaudited pro forma condensed combined results of operations do not reflect any cost savings 
or associated costs to achieve such savings from operating efficiencies, synergies, debt refinancing or other restructuring that may result from the 
Delek/Alon Merger. The pro forma financial information also does not reflect certain non-recurring adjustments that have been, or are expected to 
be, recorded in connection with the Delek/Alon Merger, including any accrual for integration costs or transaction costs or additional transactions 
costs related to the Delek/Alon Merger, nor any retrospective adjustments related to the conforming of Alon's accounting policies to Delek's 
accounting policies, as such adjustments are impracticable to determine, and such adjustments are not expected to be indicative of on-going 
operations of the combined company. Finally, the pro forma presentation of net revenues and net income is inclusive of the revenue and net income 
(loss) attributable to the California Discontinued Entities (which are generally not material as the majority of the California Discontinued Entities 
were non-operating during the pro forma period). Pro forma adjustments are tax-effected at the Company's estimated statutory tax rates.

Year Ended December 31,
(in millions, except per share data) 2017 (1) (2)

(unaudited)
Net revenues $ 9,477.8
Net income attributable to Delek 223.6
Earnings per share:

Basic $ 2.75
Diluted $ 2.73

(1)  The pro forma information for the year ended December 31, 2017 has been updated to reflect the final purchase price allocation in the table above. 
(2) The unaudited pro forma statements of operations reflect the following adjustments:

• To eliminate transactions between Delek and Alon for purchases and sales of refined products, reducing revenue and the associated cost of materials 
and other. Such pro forma eliminations resulted in a decrease to combined pro forma revenues by $59.0 million for the year ended December 31, 2017.

• To eliminate the non-recurring transaction costs incurred during the historical periods.  Such adjustments to general and administrative expense have 
been estimated to result in an increase to pro forma pre-tax income attributable to Delek totaling $32.2 million for the year ended December 31, 2017.

• To retrospectively reflect depreciation of property, plant and equipment and amortization of intangibles based on the fair value of the assets as of the 
acquisition date, as if that fair value had been reflected beginning January 1, 2016, and to retrospectively eliminate the amortization of any previously 
recorded intangibles. Such adjustments to depreciation and amortization have been estimated to result in an increase to pro forma pre-tax income 
attributable to Delek totaling $34.7 million for the year ended December 31, 2017.

• To retrospectively reflect the accretion of asset retirement obligations and certain environmental liabilities. Such adjustments to general and administrative 
expense have been estimated to result in a decrease to pro forma pre-tax income attributable to Delek totaling $0.8 million for the years ended 
December 31, 2017.

• To retrospectively reflect adjustments to interest expense, including the impact of discounts or premiums created by the difference in fair value and 
outstanding amounts as of the acquisition date (collectively, the “new effective yield”), by applying the new effective yield to historical outstanding 
amounts in the pro forma period and reversing previously recognized interest expense. Such net adjustments to interest expense have been estimated 
to result in an increase to pro forma pre-tax income attributable to Delek totaling $9.4 million for the year ended December 31, 2017. 

• To eliminate Delek’s equity income previously recorded on its equity method investment in Alon, prior to the Delek/Alon Merger. Such pro forma elimination 
resulted in a decrease to pro forma pre-tax income totaling $3.2 million for the year ended December 31, 2017.

• To eliminate the gain on remeasurement of the equity method investment in Alon totaling $190.1 million recognized during the year ended December 31, 
2017.

• To record the tax effect on pro forma adjustments and additional tax benefit associated with dividends received from Alon at a combined U.S. (federal 
and state) income tax statutory blended rate of approximately 37% for the year ended December 31, 2017.

• To adjust the weighted average number of shares outstanding based on 0.504 of a share of Delek common stock for each share of Alon common stock 
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outstanding as of July 1, 2017, as if they were outstanding for the entire year ended December 31, 2017, reflecting the elimination of Alon historical 
weighted average shares outstanding and the addition of the estimated New Delek incremental shares issued. 

As of June 30, 2017, the carrying value of Delek's equity method investment in Alon was $252.6 million.  During the year ended December 31, 
2017, we recognized a gain of $196.4 million as a result of remeasuring the 47% equity method investment in Alon at its fair value as of the Effective 
Time of the Delek/Alon Merger, in accordance with ASC 805, net of a $6.3 million loss to record the reversal of accumulated other comprehensive 
income. This net gain of $190.1 million was recognized in the line item entitled gain on remeasurement of equity method investment in Alon in the 
consolidated statements of income.  The acquisition-date fair value of the pre-existing non-controlling interest in Alon was $449.0 million and is 
included in the measurement of the consideration transferred.

Delek began consolidating Alon's results of operations on July 1, 2017.  Alon operations contributed $4,428.3 million, $4,649.8 million and $1,950.0 
million to net revenues and $328.1 million, $394.9 million, and $90.1 million to pre-tax income for the years ended December 31, 2019, 2018 and 
2017, respectively, inclusive of the contribution of the California Discontinued Entities. 

Updates to the Preliminary Purchase Price Allocation 

During the year ended December 31, 2018, we continued our procedures to determine the fair value of assets acquired and liabilities assumed in 
the Delek/Alon Merger, as anticipated and disclosed in our 2017 Annual Report on Form 10-K (all of which were completed by June 30, 2018, 
within the permitted measurement period).  As a result, the following changes were made to the preliminary purchase price allocation disclosed in 
our 2017 Annual Report on Form 10-K:

Subsequent increases (decreases) to initial allocation of fair value of net assets acquired:
Receivables (1) $ 10.7
Inventories (0.5)
Prepaids and other current assets (2) 9.7
Property, plant and equipment (0.2)
Acquired intangible assets (3) 7.7
Accounts payable (4) 6.0
Obligation under Supply & Offtake Agreements (5) 10.9
Current portion of environmental liabilities 0.4
Other current liabilities (6) 22.3
Environmental liabilities and asset retirement obligations, net of current portion (7) 65.3
Deferred income taxes (8) (8.4)
Other non-current liabilities (9) (2.8)

Resulting increase to goodwill $ 66.3

(1)  Change primarily relates to the recognition of a receivable associated with a third-party indemnification agreement for asset retirement obligations for one of 
the acquired refineries that was previously under review, and finalization of an accrued receivable estimate.

(2)  Change primarily relates to a reclassification of RINs assets from other current liabilities to other current assets.
(3)  Change is primarily due to the addition of an intangible asset for certain below-market leases that had previously been identified but for which the evaluation 

and determination of fair value was not complete at December 31, 2017.
(4) Change is primarily due to the elimination of amounts in accounts payable in the retail segment that were determined not to have value combined with 

reclassifications of amounts to accounts receivable. 
(5)  Change relates to true-up of certain accounts related to one of the acquired supply and offtake agreements for contractual terms that were previously under 

review. 
(6)  Change is primarily due to an increase related to the reclassification of RINs assets from other current liabilities to other current assets and an increase related 

to the accrual of certain executive bonuses that were required under existing Alon employment agreements and related to service provided prior to the Delek/
Alon Merger, net of adjustments to current income taxes payable to true up income taxes related to the acquired net assets.

(7)  Change is to record the long-term portion of additional asset retirement obligations and environmental liabilities identified and/or to update preliminary estimates 
based on additional information.

(8)  Change is related to adjustments to net deferred tax liabilities based on the updated purchase price allocation and revisions of preliminary tax estimates.
(9)  Change is related to the reversal of an accrual established in the purchase price allocation related to a pre-acquisition legal contingency that was resolved during 

the first quarter 2018 in our favor.
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 4. Segment Data
We aggregate our operating segments into three reportable segments: Refining, Logistics and Retail. Operations that are not specifically included 
in the reportable segments are included in Corporate, Other and Eliminations, which consists of the following:
• our corporate activities;
• results of certain immaterial operating segments, including our Canadian crude trading operations (as discussed in Note 12);
• Alon's asphalt terminal operations effective with the Delek/Alon Merger (see Note 8 for further discussion);
• our equity method investment in Alon prior to the Delek/Alon Merger (as discussed in Note 6);
• our discontinued Paramount and Long Beach, California refinery and California renewable fuels facility operations (acquired as part of the 

Delek/Alon Merger) (see Note 8 for further discussion); and
• intercompany eliminations.

Decisions concerning the allocation of resources and assessment of operating performance are made based on this segmentation.  Management 
measures the operating performance of each of the reportable segments based on the segment contribution margin.  Segment contribution margin 
is defined as net revenues less cost of materials and other and operating expenses, excluding depreciation and amortization. 

Refining Segment
The refining segment processes crude oil and other feedstocks for the manufacture of transportation motor fuels, including various grades of 
gasoline, diesel fuel and aviation fuel, asphalt and other petroleum-based products that are distributed through owned and third-party product 
terminals. The refining segment has a combined nameplate capacity of 302,000 barrels per day ("bpd") as of December 31, 2019, including the 
following:
• 75,000 bpd Tyler, Texas refinery (the "Tyler refinery");
• 80,000 bpd El Dorado, Arkansas refinery (the "El Dorado refinery");
• 73,000 bpd Big Spring, Texas refinery (the "Big Spring refinery");
• 74,000 bpd Krotz Springs, Louisiana refinery (the "Krotz Springs refinery"); and
• a non-operating refinery located in Bakersfield, California.

Prior to the Delek/Alon Merger, the refining segment had a combined nameplate capacity of 155,000 bpd, including the Tyler refinery and the El 
Dorado refinery. As of December 31, 2019, the refining segment also owns and operates three biodiesel facilities involved in the production of 
biodiesel fuels and related activities, located in Crossett, Arkansas, Cleburne, Texas and New Albany, Mississippi (acquired in October 2019). 
The biodiesel industry has historically been substantially aided by federal and state tax incentives.  One tax incentive program that has been 
significant to our renewable fuels facilities is the federal blender's tax credit (also known as the biodiesel tax credit or "BTC").  The BTC provides 
a $1.00 refundable tax credit per gallon of pure biodiesel to the first blender of biodiesel with petroleum-based diesel fuel. The blender's tax credit 
was re-enacted in December 2019 for the years 2020 through 2022 and was retroactively reinstated for 2018 and 2019. Previously, the blender's 
tax credit expired on December 31, 2016, but was retroactively reinstated during the first quarter of 2018 to extend through December 31, 2017.

The refining segment's petroleum-based products are marketed primarily in the south central, southwestern and western regions of the United 
States and also ships and sells gasoline into wholesale markets in the southern and eastern United States. Motor fuels are sold under the Alon 
or Delek brand through various terminals to supply Alon or Delek branded retail sites. In addition, Alon sells motor fuels through its wholesale 
distribution network on an unbranded basis. 

Logistics Segment

Our logistics segment owns and operates crude oil and refined products logistics and marketing assets. The logistics segment generates revenue 
by charging fees for gathering, transporting and storing crude oil and for marketing, distributing, transporting and storing intermediate and refined 
products in select regions of the southeastern United States and West Texas for our refining segment and third parties, and sales of wholesale 
products in the West Texas market. 

Retail Segment

Effective with the Delek/Alon Merger July 1, 2017 (see Note 3), Delek's retail segment includes the operations of Alon's owned and leased 
convenience store sites located primarily in central and West Texas and New Mexico. These convenience stores typically offer various grades 
of gasoline and diesel under the Alon or Delek brand name and food products, food service, tobacco products, non-alcoholic and alcoholic 
beverages, general merchandise as well as money orders to the public, primarily under the 7-Eleven and Alon brand names. Substantially all of 
the motor fuel sold through our retail segment is supplied by our Big Spring refinery, which is transferred to the retail segment at prices substantially 
determined by reference to published commodity pricing information. We operated 252 and 279 stores as of December 31, 2019 and 2018, 
respectively. 

In November 2018, we terminated the license agreement with 7-Eleven, Inc. and the terms of such termination require the removal of all 7-Eleven 
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branding on a store-by-store basis by the earlier of December 31, 2021 or the date upon which our last 7-Eleven store is de-identified or closed. 
Merchandise sales at our convenience store sites will continue to be sold under the 7-Eleven brand name until 7-Eleven branding is removed at 
such convenience stores pursuant to the termination. In connection with certain strategic initiatives, we closed or sold 30 under-performing or 
non-strategic store locations for the year ended December 31, 2019 for total proceeds of $15.1 million. 

Significant Inter-segment Transactions

All inter-segment transactions have been eliminated in consolidation and consists primarily of the following:

• refining segment refined product sales to the retail segment to be sold through the store locations; 

• refining segment sales of asphalt and refined product to entities included in corporate, other and eliminations;
• logistics segment service fee revenue under service agreements with the refining segment based on the number of gallons sold and to share 

a portion of the margin achieved in return for providing marketing, sales and customer services;
• logistics segment sales of wholesale finished product to our refining segment; and
• logistics segment crude transportation, terminalling and storage fee revenue from our refining segment for the utilization of pipeline, terminal 

and storage assets. 
Business Segment Operating Performance

The following is a summary of business segment operating performance as measured by contribution margin for the year ended indicated (in 
millions):

 Year Ended December 31, 2019

(In millions) Refining (1) Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Net revenues (excluding intercompany fees and

sales) $ 8,095.9 $ 323.0 $ 838.0 $ 41.3 $ 9,298.2
Inter-segment fees and sales 702.6 261.0 — (963.6) —

Operating costs and expenses:
Cost of materials and other 7,544.5 336.5 684.7 (908.5) 7,657.2
Operating expenses (excluding depreciation and
amortization presented below) 492.4 74.1 94.8 20.9 682.2

Segment contribution margin $ 761.6 $ 173.4 $ 58.5 $ (34.7) 958.8
Depreciation and amortization 134.3 26.7 11.2 22.1 194.3
General and administrative expenses     274.7
Other operating income, net     (2.5)
Operating income     $ 492.3
Capital spending (excluding business combinations) $ 266.6 $ 9.9 $ 20.5 $ 131.1 $ 428.1

 Year Ended December 31, 2018

(In millions) Refining (1) Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Net revenues (excluding intercompany fees and

sales) $ 8,771.4 $ 416.8 $ 915.4 $ 129.5 $ 10,233.1
Inter-segment fees and sales 839.0 240.8 — (1,079.8) —

Operating costs and expenses:      
Cost of materials and other 8,279.9 429.1 755.8 (904.3) 8,560.5
Operating expenses (excluding depreciation
and amortization presented below) 465.4 58.7 100.7 20.2 645.0

Segment contribution margin $ 865.1 $ 169.8 $ 58.9 $ (66.2) 1,027.6
Depreciation and amortization 133.7 26.0 24.6 15.1 199.4
General and administrative expenses     247.6
Other operating expense, net     (31.3)
Operating income     $ 611.9
Capital spending (excluding business

combinations) $ 203.9 $ 11.6 $ 10.0 $ 91.7 $ 317.2
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 Year Ended December 31, 2017

(In millions) Refining Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Net revenues (excluding intercompany fees and

sales) $ 6,364.5 $ 382.3 $ 426.7 $ 93.6 $ 7,267.1
Inter-segment fees and sales 256.1 155.8 — (411.9) —

Operating costs and expenses:      
Cost of materials and other 5,852.2 372.9 350.3 (247.8) 6,327.6
Operating expenses (excluding depreciation
and amortization presented below) 317.7 43.3 49.6 18.4 429.0

Segment contribution margin $ 450.7 $ 121.9 $ 26.8 $ (88.9) 510.5
Depreciation and amortization 109.2 21.9 7.0 15.2 153.3
General and administrative expenses     175.9
Other operating expense, net     1.0
Operating income     $ 180.3
Capital spending (excluding business

combinations) $ 128.2 $ 18.4 $ 11.7 $ 19.2 $ 177.5

(1)  Refining segment contribution margin for the year ended December 31, 2019 includes $77.6 million of BTC that was re-enacted in 2019,  $36.0 million of which related to 2018 
renewable blending activities. Refining segment contribution margin for the year ended December 31, 2018 includes $24.9 million of BTC that was enacted in 2018 all of which 
related to 2017 renewable blending activities.

Other Segment Information

Total assets by segment were as follows as of: 

December 31, 2019

Refining Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Total assets $ 6,549.4 $ 744.4 $ 344.9 $ (622.4) $ 7,016.3
Less:

Inter-segment notes receivable (1,586.8) — — 1,586.8 —
Inter-segment right of use lease assets (441.3) — — 441.3 —

Total assets, excluding inter-segment notes
receivable and right of use assets $ 4,521.3 $ 744.4 $ 344.9 $ 1,405.7 $ 7,016.3

December 31, 2018

Refining Logistics Retail
Corporate,
Other and

Eliminations Consolidated
Total assets $ 5,430.1 $ 624.6 $ 310.6 $ (604.7) $ 5,760.6
Less:

Inter-segment notes receivable (1,003.3) — — 1,003.3 —
Inter-segment right of use lease assets — — — — —

Total assets, excluding inter-segment notes
receivable and right of use assets $ 4,426.8 $ 624.6 $ 310.6 $ 398.6 $ 5,760.6
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5. Earnings (Loss) Per Share and Stock Repurchase Program 
Earnings (Loss) Per Share
Basic earnings per share (or "EPS") is computed by dividing net income (loss) by the weighted average common shares outstanding. Diluted 
earnings per share is computed by dividing net income (loss), as adjusted for changes to income that would result from the assumed settlement 
of the dilutive equity instruments included in diluted weighted average common shares outstanding, by the diluted weighted average common 
shares outstanding. For all years presented, we have outstanding various equity-based compensation awards that are considered in our diluted 
EPS calculation (when to do so would not be anti-dilutive), and is inclusive of awards disclosed in Note 21 to these consolidated financial statements. 
For those instruments that are indexed to our common stock, they are generally dilutive when the market price of the underlying indexed share of 
common stock is in excess of the exercise price. Additionally, in connection with the Delek/Alon Merger (disclosed in Note 3), we assumed certain 
equity instruments, including conversion options (associated with Convertible Notes) and Warrants, that were dilutive in certain periods in which 
they were outstanding (see discussion of these instruments in Note 11). The Convertible Notes conversion options were dilutive during the period 
they were outstanding when the incremental EPS calculated by dividing the increase in income associated with the elimination of interest expense 
on the convertible debt, net of tax, by the number of shares that would be issued upon conversion using the treasury stock method (which is 
applicable because of the cash settlement feature associated with the underlying principal) is dilutive to the overall diluted EPS calculation. The 
Warrants were generally dilutive during the periods they were outstanding when the market price of the underlying indexed share of common stock 
was in excess of the exercise price. All such instruments that may otherwise be dilutive may not be dilutive when there is net loss for the period. 
We also assumed Call Options in connection with the Delek/Alon Merger which were not reflected in the diluted weighted average common shares 
outstanding because to do so would have been antidilutive.  On September 17, 2018, Delek settled the Convertible Notes for a combination of 
cash and shares of New Delek Common Stock (See Note 11) and in November 2018, Delek entered into Warrant Unwind Agreements (the "Unwind 
Agreements" - See Note 11) with the holders of our outstanding common stock warrants; therefore, these instruments were only potentially dilutive 
for EPS for the years ended December 31, 2018 and 2017.
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The following table sets forth the computation of basic and diluted earnings per share. 

Year Ended December 31,
2019 2018 2017

Numerator:
Numerator for EPS - continuing operations

Income from continuing operations $ 331.0 $ 383.6 $ 328.5
Less: Income from continuing operations attributed to non-controlling interest 25.6 26.7 33.8
Income from continuing operations attributable to Delek (numerator for basic EPS - continuing
operations attributable to Delek) 305.4 356.9 294.7
Interest on convertible debt, net of tax — 2.6 —
Numerator for diluted EPS - continuing operations attributable to Delek $ 305.4 $ 359.5 $ 294.7

Numerator for EPS - discontinued operations
Income (loss) from discontinued operations, including gain (loss) on sale of discontinued
operations $ 6.6 $ (10.9) $ (8.6)
Less: Income tax expense (benefit) 1.4 (2.2) (2.7)
Income (loss) from discontinued operations, net of tax 5.2 (8.7) (5.9)
Less: Income from discontinued operations attributed to non-controlling interest — 8.1 —
Income (loss) from discontinued operations attributable to Delek $ 5.2 $ (16.8) $ (5.9)

Denominator:
Weighted average common shares outstanding (denominator for basic EPS) 75,853,187 82,797,110 71,566,225

Dilutive effect of convertible debt — 1,525,846 —
Dilutive effect of warrants — 967,352 —
Dilutive effect of stock-based awards 720,904 1,478,093 736,858

Weighted average common shares outstanding, assuming dilution 76,574,091 86,768,401 72,303,083

EPS:
Basic income (loss) per share:

Income (loss) from continuing operations $ 4.03 $ 4.31 $ 4.12
(Loss) income from discontinued operations 0.07 (0.20) (0.08)

Total basic income (loss) per share $ 4.10 $ 4.11 $ 4.04
Diluted income (loss) per share:

Income (loss) from continuing operations $ 3.99 $ 4.14 $ 4.08
(Loss) income from discontinued operations 0.07 (0.19) (0.08)

Total diluted income (loss) per share $ 4.06 $ 3.95 $ 4.00

The following equity instruments were excluded from the diluted weighted average common
shares outstanding because their effect would be anti-dilutive:

Antidilutive stock-based compensation (because average share price is less than exercise price) 1,932,179 1,462,112 4,080,723
Antidilutive due to loss — — —

Total antidilutive stock-based compensation 1,932,179 1,462,112 4,080,723

Antidilutive convertible debt instruments (because average share price is less than exercise
price) — — 2,811,652

Total antidilutive convertible debt instruments — — 2,811,652

Antidilutive warrants (because average share price is less than exercise price) — — 2,806,291
Total antidilutive warrants — — 2,806,291
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Stock Repurchase Program 
In December 2016, our Board of Directors authorized a share repurchase program for up to $150.0 million of Delek common stock. Any share 
repurchases under the repurchase program may be implemented through open market transactions or in privately negotiated transactions, in 
accordance with applicable securities laws. The timing, price and size of repurchases will be made at the discretion of management and will depend 
on prevailing market prices, general economic and market conditions and other considerations. The repurchase program does not obligate us to 
acquire any particular amount of stock and does not expire.  We repurchased 762,623 shares, for a total of $25.0 million, pursuant to this repurchase 
program in December 2017.

On February 26, 2018, the Board of Directors approved a new $150.0 million authorization to repurchase Delek common stock.  This amount has 
no expiration date and is in addition to any remaining amounts previously authorized. On November 6, 2018, the Board of Directors authorized 
the repurchase of an additional $500.0 million of Delek common stock. During the year ended December 31, 2018, we repurchased 9,022,386 
shares of our common stock for a total of $365.3 million. The purchases included the 2.0 million shares of our common stock purchased from Alon 
Israel in connection with Delek’s rights pursuant to a Stock Purchase Agreement dated April 14, 2015, by and between Delek and Alon Israel. Alon 
Israel delivered a right of first offer notice to Delek on January 16, 2018, informing Delek of Alon Israel’s intention to sell the 2.0 million shares, and 
Delek accepted such offer on January 17, 2018. The total purchase price for the 2.0 million shares was approximately $75.3 million, or $37.64 per 
share. 

During the year ended December 31, 2019, we repurchased 5,039,034 common shares for $178.1 million.  As of December 31, 2019, there was 
approximately $231.7 million of authorization remaining under Delek's aggregate stock repurchase program (based on repurchases that had settled 
as of December 31, 2019).

6.  Delek Logistics and the Alon Partnership
Delek Logistics
Delek Logistics is a publicly traded limited partnership that was formed by Delek in 2012 to own, operate, acquire and construct crude oil and 
refined products logistics and marketing assets.  A substantial majority of Delek Logistics' assets are integral to Delek’s refining and marketing 
operations.  As of December 31, 2019, we owned a 61.4% limited partner interest in Delek Logistics, consisting of 15,294,046 common units, and 
a 94.6% interest in Delek Logistics GP, LLC which owns the entire 2.0% general partner interest, consisting of 498,482 general partner units, in 
Delek Logistics and all of the incentive distribution rights. 

The limited partner interests in Delek Logistics not owned by us are reflected in net income attributable to non-controlling interest in the accompanying 
consolidated statements of income and in non-controlling interest in subsidiaries in the accompanying consolidated balance sheets. 

In March 2018, Delek Logistics, through its wholly-owned subsidiary DKL Big Spring, LLC, completed the acquisition from a subsidiary of Delek 
(the Alon Partnership) of storage tanks and terminals that support our Big Spring, Texas refinery (the "Big Spring Logistic Assets Acquisition"), 
which included the execution of related commercial agreements. In addition, a new marketing agreement was entered into between the subsidiary 
of Delek Logistics and the Alon Partnership pursuant to which the subsidiary of Delek Logistics provides marketing services for product sales from 
Big Spring refinery. The cash paid for the transferred assets was $170.8 million, and the cash paid for the marketing agreement was $144.2 million. 
The transactions were financed with borrowings under the 2014 Facility (as defined in Note 11).  Additionally, the transaction resulted in the creation 
of a deferred tax asset related to the tax-book basis difference in the sold assets totaling $98.8 million, against which we have recorded a valuation 
allowance totaling $5.5 million for the portion of the deferred tax asset that relates to basis difference attributable to the non-controlling interest 
and therefore may not be realizable. Prior periods have not been recast in our Segment Data Note 4, as these assets did not constitute a business 
in accordance with the ASU 2017-01, Clarifying the Definition of a Business ("ASU 2017-01"), and were accounted for as acquisitions of assets 
between entities under common control. 

We have agreements with Delek Logistics that, among other things, establish fees for certain administrative and operational services provided by 
us and our subsidiaries to Delek Logistics, provide certain indemnification obligations and establish terms for fee-based commercial logistics and 
marketing services provided by Delek Logistics and its subsidiaries to us, including new agreements related to the Big Spring Logistic Assets 
Acquisition.  The revenues and expenses associated with these agreements are eliminated in consolidation.

Delek Logistics is a variable interest entity, as defined under GAAP, and is consolidated into our consolidated financial statements, representing 
our logistics segment. The assets of Delek Logistics can only be used to settle its own obligations and its creditors have no recourse to our assets. 
Exclusive of intercompany balances and the marketing agreement intangible asset between Delek Logistics and Delek which are eliminated in 
consolidation, the Delek Logistics consolidated balance sheets are included in the consolidated balance sheets of Delek.
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The Delek Logistics consolidated balance sheets are presented below (in millions):

December 31,
2019 2018

ASSETS   
Cash and cash equivalents $ 5.5 $ 4.5
Accounts receivable 13.2 21.6
Inventory 12.6 5.5
Other current assets 2.3 1.0
Property, plant and equipment, net 295.0 312.6
Equity method investments 247.0 104.8
Operating lease right-of-use assets 3.7 —
Goodwill 12.2 12.2
Intangible assets, net 131.0 138.2
Other non-current assets 21.9 24.2

Total assets $ 744.4 $ 624.6
LIABILITIES AND DEFICIT

Accounts payable $ 12.5 $ 14.2
Accounts payable to related parties 8.9 7.8
Current portion of operating lease liabilities 1.4 —
Accrued expenses and other current liabilities 12.2 14.5
Long-term debt 833.1 700.4
Asset retirement obligations 5.6 5.2
Operating lease liabilities, net of current portion 2.3 —
Deferred tax liabilities 0.2 —
Other non-current liabilities 19.3 17.3
Deficit (151.1) (134.8)

Total liabilities and deficit $ 744.4 $ 624.6

Alon Partnership
As part of the Delek/Alon Merger, we acquired the Alon Partnership which owns the assets and conducts the operations of the Big Spring refinery 
and the associated integrated wholesale marketing operations. On November 8, 2017, Delek and the Alon Partnership entered into a definitive 
merger agreement under which Delek agreed to acquire all of the outstanding limited partner units which Delek did not already own in an all-equity 
transaction (the "Alon Partnership Merger"). This transaction closed on February 7, 2018 (the "Merger Date").  Delek owned approximately 51.0 
million limited partner units of the Alon Partnership, or approximately 81.6% of the outstanding units, immediately prior to the Merger Date. Under 
terms of the merger agreement, the owners of the remaining outstanding units in the Alon Partnership that Delek did not own immediately prior to 
the Merger Date received a fixed exchange ratio of 0.49 shares of New Delek common stock for each limited partner unit of the Alon Partnership, 
resulting in the issuance of approximately 5.6 million shares of New Delek common stock to the public unitholders of the Alon Partnership.  Because 
the transaction represented a combination of ownership interests under common control, the transfer of equity from non-controlling interest to 
owned interest (additional paid-in capital) was recorded at carrying value and no gain or loss was recognized in connection with the transaction.  
Additionally, book-tax basis difference was created as a result of the transaction that resulted in a deferred tax asset of approximately $13.5 million, 
net of a valuation allowance on certain state income tax components, that also increased additional paid-in capital. Transaction costs incurred by 
the Company in connection with the Alon Partnership Merger totaled approximately $3.0 million for the year ended December 31, 2018. Such costs 
were included in general and administrative expenses in the accompanying consolidated statements of income.

The limited partner interests of the Alon Partnership prior to this acquisition were represented as common units outstanding.  As of December 31, 
2017, the 11.5 million common units held by the public represented approximately 18.4% of the Alon Partnership’s common units outstanding. The 
limited partner interests in the Alon Partnership not owned by us are reflected in net income attributable to non-controlling interest in the accompanying 
consolidated statements of income for the year ended December 31, 2017. 

Prior to the Alon Partnership Merger, we had agreements with the Alon Partnership, under which the Alon Partnership agreed to reimburse us for 
certain administrative and operational services provided by us and our subsidiaries to the Alon Partnership, indemnify us with respect to certain 
matters and establish terms for the supply of products by the Alon Partnership to us.

As of December 31, 2019 and 2018, the Alon Partnership is included in Delek's consolidated balance sheet as a wholly-owned subsidiary.
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7.  Equity Method Investments 
Wink to Webster Pipeline LLC ("WWP")
On July 30, 2019, we, through our wholly-owned direct subsidiary Delek US Energy, Inc. (“Delek Energy”), entered into a limited liability company 
agreement (the “LLCA”) and related agreements with multiple joint venture members of Wink to Webster Pipeline LLC (“WWP”).  Pursuant to the 
LLCA, Delek Energy acquired a 15% ownership interest in WWP ("WWP Joint Venture").  WWP intends to construct and operate a crude oil pipeline 
system from Wink, Texas to Webster, Texas along with certain pipelines from Webster, Texas to other destinations in the Gulf Coast area. Pursuant 
to the LLCA, Delek Energy will be required to contribute its percentage interest of the applicable construction costs (including certain costs previously 
incurred by WWP) and it is anticipated that Delek Energy’s capital contributions will total approximately $340 million to $380 million over the course 
of construction (expected to be two to three years). During the year ended December 31, 2019, we made capital contributions totaling $126.7 
million. Subsequent to December 31, 2019, we made additional capital contributions totaling $18.9 million based on capital calls received. 
As of December 31, 2019, Delek's investment balance in WWP totaled $125.3 million, and our portion of net losses was $1.4 million for the year 
ended December 31, 2019. This investment is accounted for using the equity method and is included as part of total assets in corporate, other 
and eliminations in our segment disclosure.
Subsequent to December 31, 2019, on February 21, 2020, we, through our wholly-owned direct subsidiary Delek Energy, entered into the W2W 
Holdings LLC Agreement with MPLX Operations LLC ("MPLX") (collectively, with its wholly-owned subsidiaries, the "WWP Project Financing Joint 
Venture" or the "WWP Project Financing JV"). The WWP Project Financing JV was created for the specific purpose of obtaining financing, through 
its wholly-owned subsidiary, W2W Finance LLC, to fund our combined capital calls resulting from and occurring during the construction period of 
the pipeline system under the WWP Joint Venture, and to service that debt. In connection with the arrangement, both Delek Energy and MPLX 
contributed their respective 15% ownership interests to the WWP Project Financing JV as collateral for and in service of the related project financing. 
Accordingly, distributions received from WWP through the WWP Project Financing JV will first be applied in service of the related project financing 
debt, with excess distributions being made to the members of the WWP Project Financing JV as provided for in the W2W Holdings LLC Agreement. 
The obligations of the members under the W2W Holdings LLC Agreement are guaranteed by the parents of the members of the WWP Project 
Financing JV (i.e., for Delek Energy, the guarantee is from Delek US Holdings, Inc.). 

Red River Pipeline Company LLC ("Red River")
In May 2019, Delek Logistics, through its wholly owned indirect subsidiary DKL Pipeline, LLC (“DKL Pipeline”), entered into a Contribution and 
Subscription Agreement (the “Contribution Agreement”) with Plains Pipeline, L.P. (“Plains”) and Red River Pipeline Company LLC (“Red River”). 
Pursuant to the Contribution Agreement, DKL Pipeline contributed $124.7 million, substantially all of which was financed under the Delek Logistics 
Credit Facility (as defined in Note 11), to Red River in exchange for a 33% membership interest in Red River and DKL Pipeline’s admission as a 
member of Red River ("Red River Pipeline Joint Venture"). Red River owns a 16-inch crude oil pipeline running from Cushing, Oklahoma to 
Longview, Texas, with an expansion project planned to increase the pipeline capacity, which is expected to be completed during the first half of 
2020. Delek Logistics contributed an additional $3.5 million related to such expansion project in May 2019. As of December 31, 2019, Delek's 
investment balance in Red River totaled $131.0 million, and we recognized income on the investment totaling $8.4 million for the year ended 
December 31, 2019. This investment is accounted for using the equity method and is included as part of total assets in our logistics segment.

Other Investments
On May 14, 2015, Delek acquired from Alon Israel Oil Company, Ltd. ("Alon Israel") approximately 33.7 million shares of common stock (the "ALJ 
Shares") of Alon pursuant to the terms of a stock purchase agreement with Alon Israel dated April 14, 2015 (the "Alon Acquisition").  The ALJ 
Shares represented an equity interest in Alon of approximately 48% at the time of acquisition. Our equity method investment in Alon prior to the 
Delek/Alon Merger was reported in the corporate, other and eliminations segment.

Effective July 1, 2017, Alon became a wholly-owned subsidiary of New Delek in connection with the Delek/Alon Merger. In connection with the 
acquisition, we recognized a gain of $196.4 as a result of remeasuring the 47% equity method investment in Alon at its fair value as of the Effective 
Time of the Delek/Alon Merger, in accordance with ASC 805, net of a $6.3 million loss to record the reversal of accumulated other comprehensive 
income.  This net gain of $190.1 million was recognized in the line item entitled gain on remeasurement of equity method investment in Alon in the 
consolidated statements of income. The acquisition-date fair value of the pre-existing non-controlling interest in Alon was $449.0 million and is 
included in the measurement of the consideration transferred. See Note 3 for further discussion.
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Below are the summarized financial information of the results of operations of Alon (in millions) for the previous periods when Alon was accounted 
for as an equity method investment: 

Income Statement Information

For the period
January 1, 2017 to

June 30, 2017
Net revenues $ 2,269.7
Gross profit 351.2
Pre-tax income 20.0
Net income 15.0
Net income attributable to Alon 9.5

In addition to Red River, Delek Logistics has two other joint ventures that own and operate logistics assets, and which serve third parties and 
subsidiaries of Delek. As of December 31, 2019 and 2018, Delek Logistics' investment balance in these joint ventures was $116.0 million and 
$104.8 million, respectively, and are accounted for using the equity method.

Effective with the Delek/Alon Merger, we acquired a 50% interest in two joint ventures that own asphalt terminals located in Fernley, Nevada, and 
Brownwood, Texas.  On May 21, 2018, Delek sold its 50% interest in the asphalt terminal located in Fernley, Nevada.  See Note 8 for further 
discussion. As of December 31, 2019 and 2018, Delek's investment balance in the Brownwood, Texas joint venture was $30.7 million and $23.1 
million, respectively. This investment is accounted for using the equity method and is included as part of total assets in the corporate, other and 
eliminations in our segment disclosure.

8.  Discontinued Operations and Assets Held for Sale 

Asphalt Terminals Held for Sale
On February 12, 2018, Delek announced it had reached a definitive agreement to sell certain assets and operations of four asphalt terminals 
(included in corporate, other and eliminations in our segment disclosure), as well as an equity method investment in an additional asphalt terminal, 
to an affiliate of Andeavor. This transaction included asphalt terminal assets in Bakersfield, Mojave and Elk Grove, California and Phoenix, Arizona, 
as well as Delek’s 50% equity interest in the Paramount-Nevada Asphalt Company, LLC joint venture that operated an asphalt terminal located 
in Fernley, Nevada. On May 21, 2018, Delek completed the transaction and received net proceeds of approximately $110.8 million, inclusive of 
the $75.0 million base proceeds as well as certain preliminary working capital adjustments. The assets associated with the owned terminals met 
the definition of held for sale pursuant to ASC 360 as of February 1, 2018, but did not meet the definition of discontinued operations pursuant to 
ASC 205-20, as the sale of these asphalt assets did not represent a strategic shift that would have a major effect on the entity's operations and 
financial results. Accordingly, depreciation ceased as of February 1, 2018, and the assets to be sold were reclassified to assets held for sale as 
of that date and were written down to the estimated fair value less costs to sell, resulting in an impairment loss on assets held for sale of $27.5 
million for the year ended December 31, 2018. All goodwill associated with the asphalt operations sold was written off in connection with the 
impairment charge discussed above. In connection with the completion of the sale transaction, we recognized a gain of approximately $13.3 
million, resulting primarily from the recognition of certain additional proceeds at closing associated with the asphalt terminals which were not 
previously determinable or probable and the recognition of the gain on the sale of the joint venture which was not previously recognized as held 
for sale (as it did not meet the criteria). Such gain on sale of the asphalt assets is reflected in results of continuing operations on the accompanying 
consolidated income statement for the year ended December 31, 2018.

California Discontinued Entities 
During the third quarter 2017, we committed to a plan to sell certain assets associated with our Paramount and Long Beach, California refineries 
(both non-operating refineries) and our California renewable fuels facility (AltAir), which were acquired as part of the Delek/Alon Merger.  As a 
result of this decision and commitment to a plan, and because it was made within three months of the Delek/Alon Merger, we met the requirements 
under ASC 205-20 and ASC 360 to report the results of the California Discontinued Entities as discontinued operations and to classify the California 
Discontinued Entities as a group of assets held for sale as of July 1, 2017. The property, plant and equipment of the California Discontinued Entities 
were recorded at fair value as part of the Delek/Alon Merger, and we have not recorded any depreciation of these assets since the Delek/Alon 
Merger. 

Sale of Paramount Refinery Assets and Altair

On March 16, 2018, Delek sold to World Energy, LLC ("World Energy") (i) all of Delek’s membership interests in the California renewable fuels 
facility ("AltAir") (ii) certain refining assets and other related assets located in Paramount, California and (iii) certain associated tank farm and 
pipeline assets and other related assets located in California. The sale involved initial proceeds due at closing, a subsequent working capital 
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settlement as well as contingent proceeds for Delek's pro rata portion of any BTC relating to AltAir activities in 2018 earned through the sale date 
in connection with the re-enactment of the 2018 BTC that occurred in December 2019, and other final adjustments on retained contingent liabilities. 
In August 2019, we reached an agreement with World Energy to offset amounts payable by Delek under our seller obligations for the Ten-Tex 
Litigation matter (defined and further discussed in Note 14) against the working capital settlement receivable referenced above, and to convert the 
net receivable to a promissory note in the amount of $12.3 million (the "World Energy Note Receivable" or the "Note Receivable"). 

In connection with the sale, including the initial proceeds and the subsequent resolution of contingencies, we recorded the following:

Recognized in
2019

Recognized in
2018 Total Transaction

(in millions) Amount Amount Location Amount
Initial cash proceeds received in March 2018:

Continuing operations $ — 55.5
Cash flows from investing activities -
continuing operations $ 55.5

Discontinued operations — 14.9
Cash flows from investing activities -
discontinued operations 14.9

Total cash proceeds $ — $ 70.4 $ 70.4
Add (less) non-cash balance sheet adjustments:

Receivable for working capital settlement (14.8) 14.8
Balance sheet - Other current assets
(other receivables) —

Note Receivable for working capital settlement, net of 
actual litigation settlement (1) 12.3 —

Balance sheet - Other current and non-
current assets (notes receivable) 12.3

Relief of existing liability for contingent litigation (net of
immaterial rounding) 4.9 — Balance sheet - Other current liabilities 4.9

Net Contingent Proceeds Receivable related to re-
enactment of 2018 BTC 5.7 —

Balance sheet - Other current assets
(other receivables) and other current
liabilities (other accrued liabilities) 5.7

Additional proceeds 8.1 14.8 22.9
Total expected proceeds $ 8.1 $ 85.2 $ 93.3

Pre-tax loss (gain) on sale:
Initial loss on sale recognized in March 2018 $ — $ 41.4 Loss on sale of discontinued operations 41.4
Subsequent reduction of contingent litigation accrual
related to July 2019 settlement (2.4) — Gain on sale of discontinued operations (2.4)
Subsequent accrual for contingent proceeds due upon
re-enactment of the 2018 BTC (5.7) — Gain on sale of discontinued operations (5.7)

Total (gain) loss on sale before taxes $ (8.1) $ 41.4 $ 33.3

(1)  The World Energy Note Receivable bears interest at a fixed rate of 6.0% per annum payable monthly, and requires monthly principal payments totaling approximately $0.5 million 
beginning in January 2020. The Note Receivable matures on December 31, 2021, subject to acceleration clauses if certain events occur. In the event that the BTC is re-enacted 
for 2018 and/or 2019 resulting in proceeds to World Energy for Altair's qualifying credits, the Note Receivable also provides for the pre-payment of the lesser of the remaining 
outstanding balance (and all accrued interest) or the amount of the BTC proceeds received will be payable to Delek within 15 days of such receipt. Because the BTC was re-enacted 
for those periods in December 2019, this acceleration provision will be applicable when the BTC proceeds are received by World Energy, which is expected to occur in 2020.

Sale of Long Beach Refinery Net Assets

The transaction to dispose of certain assets and liabilities associated with our Long Beach, California refinery to Bridge Point Long Beach, LLC 
closed July 17, 2018 resulting in initial cash proceeds of approximately $14.5 million, net of expenses, and resulting in a gain on sale of discontinued 
operations of approximately $1.4 million during the third quarter of 2018. We retained certain asset retirement obligations in connection with the 
disposition of the Long Beach refinery related to work that was required subsequent to the sale. As of December 31, 2019, the work has been 
completed and the remaining unused asset retirement obligations were written off resulting in additional gain on sale of discontinued operations 
of $1.9 million.
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Operating Results of Discontinued Operations

The operating results, net of tax, from discontinued operations associated with the California Discontinued Entities are presented separately in 
Delek’s consolidated statements of income and the notes to the consolidated financial statements have been adjusted to exclude the discontinued 
operations. Classification as discontinued operations requires retrospective reclassification of the associated assets, liabilities and results of 
operations for all periods presented, beginning (in this case) as of the date of acquisition, which was July 1, 2017.  Components of amounts reflected 
in income from discontinued operations are as follows (in millions):

Year Ended
December 31, 2019 December 31, 2018 December 31, 2017

Net revenues $ — $ 32.5 $ 82.4
Cost of sales:

Cost of materials and other — 3.8 (68.7)
Operating expenses (excluding depreciation and amortization) — (9.4) (14.4)

Total cost of sales — (5.6) (83.1)
General and administrative expenses — (1.1) (6.0)
Other operating income, net — 0.3 (0.2)
Interest expense — — (1.7)
Interest income — 3.0 —
Other expense, net — — —
Gain (loss) on sale of California Discontinued Entities (1) 6.6 (40.0) —

Income (loss) from discontinued operations before taxes 6.6 (10.9) (8.6)
Income tax expense (benefit) 1.4 (2.2) (2.7)
Income (loss) from discontinued operations, net of tax (2) $ 5.2 $ (8.7) $ (5.9)

(1)  See detail of subsequent adjustments to Gain (loss) on sale of discontinued operations in the table below.

(2)  Included in loss from discontinued operations is net income attributable to non-controlling interest totaling $(8.1) million related to AltAir for the year ended December 31, 2018. 

Subsequent Adjustments to Gain (Loss) on Sale of Discontinued Operations

Subsequent to the disposition of the California Discontinued Entities, we recognized certain adjustments that were attributable to operations of the 
California Discontinued Entities for periods prior to disposition, including (but not necessarily limited to): litigations, claims or assessments related 
to matters/events that occurred prior to disposition; indemnification of certain liabilities that related to the California Discontinued Entities and arose 
prior to disposition; and resolution of other contingencies including contingent proceeds. The following table provides a detail of the subsequent 
adjustments to the gain (loss) on sale of discontinued operations, as well as the remaining identified contingent liabilities:

Year Ended
(in millions) December 31, 2019 December 31, 2018
Subsequent adjustments to gain (loss) on sale of discontinued operations (pre-tax):

Reduction of AltAir-related contingent litigation accrual related to July 2019 settlement (1) $ 2.4 $ —
Accrual for AltAir-related contingent proceeds due upon re-enactment of the 2018 BTC 5.7 —
Reduction of Paramount-related accrual for California emissions credits requirements (3.4) —
Write-off related to retained Long Beach asset retirement obligations and environmental liabilities 1.9 —

Total adjustments to gain (loss) on sale of discontinued operations (pre-tax) $ 6.6 $ —

As of
(in millions) December 31, 2019 December 31, 2018
Remaining identified contingent liabilities (recorded in other current liabilities):

AltAir-related Ten-Tex Litigation Accrual (1) $ — $ 5.0
Paramount-related accrual for California emissions credits requirements $ 3.4 $ —

(1)  Relates to the "Ten-Tex Litigation" further discussed in Note 14.
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9. Inventory
Carrying value of inventories consisted of the following (in millions):

December 31, 2019 December 31, 2018
Refinery raw materials and supplies $ 400.4 $ 289.0
Refinery work in process 109.1 58.9
Refinery finished goods 397.5 291.1
Retail fuel 7.3 8.0
Retail merchandise 19.8 25.4
Logistics refined products 12.6 5.5
Total inventories $ 946.7 $ 677.9

At December 31, 2019, we recorded a pre-tax inventory valuation reserve of $1.7 million, $1.2 million of which related to LIFO inventory, due to a 
market price decline below our cost of certain inventory products.  At December 31, 2018, we recorded a pre-tax inventory valuation reserve of 
$54.0 million, $39.4 million of which related to LIFO inventory, which reversed in the first quarter of 2019 due to the sale of inventory quantities 
that gave rise to the December 31, 2018 reserve. For the years ended December 31, 2019, 2018 and 2017, we recognized a net reduction (increase) 
in cost of materials and other in the accompanying consolidated statements of income related to the change in pre-tax inventory valuation of $52.3 
million, $(51.3) million and $14.0 million, respectively.

At December 31, 2019 and 2018, the excess of replacement cost over the carrying value (LIFO) of the Tyler refinery inventories was $14.9 million
and $1.5 million, respectively.  

Permanent Liquidations
We incurred a permanent reduction in a LIFO layer resulting in liquidation gain (loss) in our refinery inventory of $9.2 million, $(7.5) million and 
$0.9 million during the years ended December 31, 2019, 2018 and 2017, respectively.  These liquidation (losses) gains were recognized as a 
component of cost of materials and other in the accompanying consolidated statements of income. 

10. Crude Oil Supply and Inventory Purchase Agreements
Delek has Supply and Offtake Agreements with J. Aron & Company ("J. Aron") in connection with its El Dorado, Big Spring and Krotz Spring 
refineries (collectively, the "Supply and Offtake Agreements"). Pursuant to the Supply and Offtake Agreements, (i) J. Aron agrees to sell to us, and 
we agree to buy from J. Aron, at market prices, crude oil for processing at these refineries and (ii) we agree to sell, and J. Aron agrees to buy, at 
market prices, certain refined products produced at these refineries. The Supply and Offtake Agreements also provide for the lease to J. Aron of 
crude oil and refined product storage facilities, and the identification of prospective purchasers of refined products on J. Aron’s behalf. At the 
inception of the Supply and Offtake Agreements, we transferred title to a certain number of barrels of crude and other inventories to J. Aron (the 
"Step-In"), and the Supply and Offtake Agreements require the repurchase of remaining inventory (including certain "Baseline Volumes") at the 
termination of those Agreements (the "Step-Out"). The Supply and Offtake Agreements are accounted for as product financing arrangements under 
the fair value election provided by ASC 815 and ASC 825. 
Barrels subject to the Supply and Offtake Agreements are as follows:

(in millions) El Dorado Big Spring Krotz Springs
Baseline Volumes pursuant to the respective Supply and Offtake Agreements 2.0 0.8 1.3
Barrels of inventory consigned under the respective Supply and Offtake Agreements as of 
December 31, 2019 (1) 3.5 2.0 1.7
Barrels of inventory consigned under the respective Supply and Offtake Agreements as of 
December 31, 2018 (1) 2.8 1.7 1.8

(1) Includes Baseline Volumes plus/minus over/short quantities.

The El Dorado Supply and Offtake Agreement has a maturity date of April 30, 2020. The Big Spring and Krotz Springs Supply and Offtake Agreements 
expire in May 2021, except that J. Aron or Delek may elect to early terminate in May 2020 on prior notice, as defined in those Agreements. The 
Big Spring and Krotz Springs Supply and Offtake Agreements were amended in November 2019 to require such notice in February 2020, and 
again in January and February 2020 to ultimately require such notice in March 2020. The Supply and Offtake Agreements have certain termination 
provisions, which may include requirements to negotiate with third parties for the assignment to us of certain contracts, commitments and 
arrangements, including procurement contracts, commitments for the sale of product, and pipeline, terminalling, storage and shipping arrangements.
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The Supply and Offtake Agreements were amended in December 2018 for Big Spring and in January 2019 for El Dorado and Krotz Springs so 
that the repurchase of Baseline Volumes at the end of the Supply and Offtake Agreement term (representing the "Baseline Step-Out Liability" or, 
collectively, the "Baseline Step-Out Liabilities") will be based upon a fixed price. Prior to those amendments, the Baseline Step-Out Liabilities were 
based on market-indexed pricing. The amendments resulted in Baseline Step-Out Liabilities that are no longer subject to commodity price volatility, 
but for which its fair value is now subject to interest rate risk. As a result, we recorded gains on the change in fair value resulting from the modification 
of the instruments from commodities-based risk to interest rate risk in cost of materials and other in the periods in which the amendments occurred, 
including $7.6 million of which were recognized in the first quarter of 2019 and $4.0 million in the fourth quarter of 2018. Subsequent to these 
amendments, such Baseline Step-Out Liabilities continued to be recorded at fair value, where the fair value reflected changes in interest rate risk 
rather than commodity price risk under the fair value election provided by ASC 815 and ASC 825. Prior to the amendments, the Obligations under 
the Supply and Offtake Agreements were all classified as current based on the market-indexed nature of the liabilities. Subsequent to the 
amendments, the Baseline Step-Out Liabilities are reflected as non-current liabilities on our consolidated balance sheet to the extent that they are 
not contractually due within twelve months. Monthly activity resulting in over and short volumes continue to be valued using market-indexed pricing, 
and are included in current liabilities (or receivables) on our consolidated balance sheet. Net balances payable (receivable) under the Supply and 
Offtake Agreements were as follows as of the balance sheet dates:

(in millions) El Dorado Big Spring Krotz Springs Total
Balances as of December 31, 2019:
Baseline Step-Out Liability $ 125.5 $ 57.2 $ 87.6 $ 270.3
Revolving over/short product financing liability 93.0 73.5 40.5 207.0

Total Obligations Under Supply and Offtake Agreements 218.5 130.7 128.1 477.3
Less: Current portion 218.5 73.5 40.5 332.5

Obligations Under Supply and Offtake Agreements - Noncurrent portion $ — $ 57.2 $ 87.6 $ 144.8
Other receivable for monthly activity true-up (included in current receivables) $ (16.4) $ (3.1) $ (3.5) $ (23.0)

(in millions) El Dorado Big Spring Krotz Springs Total
Balances as of December 31, 2018:
Baseline Step-Out Liability $ — $ 49.6 $ — $ 49.6
Revolving over/short product financing liability — 46.9 — 46.9
Revolving Step-Out Liability (prior to January 2019 amendments) 152.6 — 113.1 265.7

Total Obligations Under Supply and Offtake Agreements 152.6 96.5 113.1 362.2
Less: Current portion 152.6 46.9 113.1 312.6

Obligations Under Supply and Offtake Agreements - Noncurrent portion $ — $ 49.6 $ — $ 49.6
Other (receivable) payable for monthly activity true-up (included in current
payables (receivables)) $ (7.8) $ (0.4) $ 1.4 $ (6.8)

In September 2019, we amended the Supply and Offtake Agreements to increase the fixed Step-Out price on Baseline Volumes. As a result of the 
change in the contractual terms, we received cash, net of estimated fees paid, totaling approximately $38.9 million. No gain or loss was recognized 
as a result of these September 2019 amendments. Subsequent to December 31, 2019, in January 2020, we amended our three Supply and Offtake 
Agreements to convert the Baseline Step-Out Liabilities back to a market-indexed price subject to commodity price risk with corresponding changes 
to underlying market-based indices and certain differentials. 
As of December 31, 2019, the effective interest rates related to the Supply and Offtake Agreements, as amended, were as follows: 

El Dorado Big Spring Krotz Springs
Effective interest rate as of December 31, 2019 8.4% 9.3% 7.8%

The Supply and Offtake Agreements require payments of fees which are factored into the interest rate yield under the fair value accounting model. 
Recurring cash fees paid during the periods presented were as follows:

(in millions) El Dorado Big Spring Krotz Springs Total
Recurring cash fees paid during the year ended December 31, 2019 $ 11.6 $ 6.2 $ 10.3 $ 28.1
Recurring cash fees paid during the year ended December 31, 2018 $ 10.7 $ 7.1 $ 6.7 $ 24.5
Recurring cash fees paid during the year ended December 31, 2017 $ 9.7 $ 4.1 $ 3.0 $ 16.8
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Interest expense recognized under the Supply and Offtake Agreements includes the yield attributable to recurring cash fees, one-time cash fees 
(e.g., in connection with amendments), as well as other changes in fair value, which may increase or decrease interest expense. Total interest 
expense incurred during the periods presented was as follows:

(in millions) El Dorado Big Spring Krotz Springs Total
Interest expense for the year ended December 31, 2019 $ 15.4 $ 5.5 $ 12.1 $ 33.0
Interest expense for the year ended December 31, 2018 $ 10.7 $ 7.1 $ 6.7 $ 24.5
Interest expense for the year ended December 31, 2017 $ 9.7 $ 4.1 $ 3.0 $ 16.8

Reflected in interest expense are gains totaling $9.3 million for the year ended December 31, 2019, related to the changes in fair value in the 
Baseline Step-Out Liabilities component of Obligations Under Supply and Offtake Agreements.

We maintained letters of credit under the Supply and Offtake Agreements as follows:

(in millions) El Dorado Big Spring and Krotz Springs
Letters of credit outstanding as of December 31, 2019 $ 180.0 $ 44.0
Letters of credit outstanding as of December 31, 2018 $ 120.0 $ 24.0

In connection with the Krotz Springs Supply and Offtake Agreement, prior to September 30, 2019, we granted a security interest to J. Aron in certain 
assets (including all of its accounts receivable and inventory) to secure our obligations to J. Aron. Pursuant to an amendment to the security 
agreement effective September 30, 2019, no cash, deposit accounts or accounts receivable constitute collateral.

11. Long-Term Obligations and Notes Payable
Outstanding borrowings, net of unamortized debt discounts and certain deferred financing costs, under Delek’s existing debt instruments are as 
follows (in millions):

December 31, 2019 December 31, 2018
Revolving Credit Facility $ 30.0 $ 300.0
Term Loan Credit Facility (1) 1,069.5 682.9
Hapoalim Term Loan (2) 39.5 —
Delek Logistics Credit Facility 588.4 456.7
Delek Logistics Notes (3) 244.7 243.7
Reliant Bank Revolver 50.0 30.0
Promissory Notes 45.0 70.0
 2,067.1 1,783.3
Less: Current portion of long-term debt and notes payable 36.4 32.0
 $ 2,030.7 $ 1,751.3

(1) Net of deferred financing costs of $3.5 million and $3.5 million, respectively, and debt discount of  $12.5 million and $8.4 million, respectively, at December 31, 2019 and 
December 31, 2018.

(2) Net of deferred financing costs of $0.3 million and debt discount of $0.2 million at December 31, 2019.
(3) Net of deferred financing costs of $4.0 million and $4.8 million, respectively, and debt discount of $1.3 million and $1.5 million, respectively, at December 31, 2019 and December 31, 

2018. 

Delek Revolver and Term Loan
On March 30, 2018 (the "Closing Date"), Delek entered into (i) a new term loan credit agreement with Wells Fargo Bank, National Association, 
as administrative agent (the "Term Administrative Agent"), Delek, as borrower, certain subsidiaries of Delek, as guarantors, and the lenders from 
time to time party thereto, providing for a senior secured term loan facility in an amount of $700.0 million (the "Term Loan Credit Facility") and (ii) 
a second amended and restated credit agreement with Wells Fargo Bank, National Association, as administrative agent (the "Revolver 
Administrative Agent"), Delek, as borrower, certain subsidiaries of Delek, as guarantors, and the other lenders party thereto, providing for a senior 



F-40 |

secured asset-based revolving credit facility with commitments of $1.0 billion (the "Revolving Credit Facility" and, together with the Term Loan 
Credit Facility, the "New Credit Facilities").

The Revolving Credit Facility permits borrowings in Canadian dollars of up to $50.0 million. Prior to the December 2019 amendment, the Revolving 
Credit Facility permitted the issuance of letters of credit of up to $300.0 million, including letters of credit denominated in Canadian dollars of up 
to $10.0 million. On December 18, 2019, we amended the Second Amended and Restated Credit Agreement dated March 30, 2018, which 
increased the capacity to issue letters of credit under the agreement from $300.0 million up to $400.0 million. Delek may designate restricted 
subsidiaries as additional borrowers under the Revolving Credit Facility.

The Term Loan Credit Facility was drawn in full for $700.0 million on the Closing Date at an original issue discount of 0.50%. Proceeds under the 
Term Loan Credit Facility, as well as proceeds of approximately $300.0 million in borrowings under the Revolving Credit Facility on the Closing 
Date, were used to repay certain indebtedness of Delek and its subsidiaries (the “Refinancing”), as well as certain fees, costs and expenses in 
connection with the closing of the New Credit Facilities with any remaining proceeds held in cash. Proceeds of future borrowings under the 
Revolving Credit Facility will be used for working capital and general corporate purposes of Delek and its subsidiaries.  In connection with the 
Refinancing, we recorded a loss on extinguishment of debt totaling approximately $9.1 million during 2018. 
On May 22, 2019 (the "First Incremental Effective Date"), we amended the Term Loan Credit Facility agreement pursuant to the terms of the First 
Incremental Amendment to Term Loan Credit Agreement (the "Incremental Amendment"). Pursuant to the Incremental Amendment, the Company 
borrowed $250.0 million in aggregate principal amount of incremental term loans (the “Incremental Term Loans”) at an original issue discount of 
0.75%, increasing the aggregate principal amount of loans outstanding under the Term Loan Credit Facility on the First Incremental Effective 
Date to $943.0 million. 
On November 12, 2019 (the "Second Incremental Effective Date"), we amended the Term Loan Credit facility agreement pursuant to the terms 
of the Second Incremental Amendment to the Term Loan Credit Agreement (the "Second Incremental Amendment") and borrowed $150.0 million
in aggregate principal amount of incremental term loans (the "Incremental Loans") at an original issue discount of 1.21%, increasing the aggregate 
principal amount of loans outstanding under the Term Loan Credit Facility on the Second Incremental Effective Date to $1,088.3 million. The 
terms of the Incremental Term Loans and Incremental Loans are substantially identical to the terms applicable to the initial term loans under the 
Term Loan Credit Facility borrowed in March 2018. There are no restrictions on the Company's use of the proceeds of the Incremental Term 
Loans and Incremental Term Loans. The proceeds for the Incremental Term Loans may be used for (i) reducing utilizations under the Revolving 
Credit Facility, (ii) general corporate purposes and (iii) paying transaction fees and expenses associated with the Incremental Amendment. The 
proceeds for the Incremental Loans may be used for (i) for general corporate purposes (including growth capital expenditures) and (ii) to pay fees 
and expenses associated with the Second Incremental Amendment.
Interest and Unused Line Fees

The interest rates applicable to borrowings under the Term Loan Credit Facility and the Revolving Credit Facility are based on a fluctuating  rate 
of interest measured  by reference to either, at Delek’s option, (i) a base rate, plus an applicable margin, or (ii) a reserve-adjusted London Interbank 
Offered Rate ("LIBOR"), plus an applicable margin (or, in the case of Revolving Credit Facility borrowings  denominated in Canadian dollars, the 
Canadian dollar bankers' acceptances rate ("CDOR")). The initial applicable margin for all Term Loan Credit Facility borrowings was 1.50% per 
annum with respect to base rate borrowings and 2.50% per annum with respect to LIBOR borrowings.

On October 26, 2018, Delek entered into an amendment to the Term Loan Credit Facility (the “First Amendment”) to reduce the margin on 
borrowings under the Term Loan Credit Facility and incorporate certain other changes. The First Amendment decreased the applicable margins 
for borrowings under (i) Base Rate Loans from 1.50% to 1.25% and (ii) LIBOR Rate Loans from 2.50% to 2.25%, as such terms are defined in 
the Term Loan Credit Facility.  

The initial applicable margin for Revolving Credit Facility borrowings was 0.25% per annum with respect to base rate borrowings and 1.25% per 
annum with respect to LIBOR and CDOR borrowings, and the applicable margin for such borrowings after September 30, 2018 is based on 
Delek’s excess availability as determined by reference to a borrowing base, ranging from 0.25% to 0.75% per annum with respect to base rate 
borrowings and from 1.25% per annum to 1.75% per annum with respect to LIBOR and CDOR borrowings.

In addition, the Revolving Credit Facility requires Delek to pay an unused line fee on the average amount of unused commitments thereunder in 
each quarter, which fee will be at a rate of 0.25% or 0.375% per annum, depending on average commitment usage for such quarter. As of 
December 31, 2019, the unused line fee was set at 0.375% per annum.
Maturity and Repayments

The Revolving Credit Facility will mature and the commitments thereunder will terminate on March 30, 2023. The Term Loan Credit Facility matures 
on March 30, 2025 and requires scheduled quarterly principal payments on the last business day of the applicable quarter. Pursuant to the 
Incremental Amendment, quarterly payments increased from $1.75 million to $2.38 million. Pursuant to the Second Incremental Amendment, the 
quarterly payments increased to $2.75 million commencing with December 31, 2019. Additionally, the Term Loan Credit Facility requires 
prepayments by Delek with the net cash proceeds from certain debt incurrences, asset dispositions and insurance or condemnation events with 
respect to Delek’s assets, subject to certain exceptions, thresholds and reinvestment rights. The Term Loan Credit Facility also requires annual 
prepayments with a variable percentage of Delek’s excess cash flow, ranging from 50% to 0% depending on Delek’s consolidated fiscal year end 
secured net leverage ratio. Delek may also make voluntarily prepayments under the Term Loan Credit Facility at any time, subject to a prepayment 
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premium of 1.0% in connection with certain customary repricing events that may occur within six months after the Second Incremental Effective 
Date, with no premium applied after six months.
Guarantee and Security

The obligations of the borrowers under the New Credit Facilities are guaranteed by Delek and each of its direct and indirect, existing and future, 
wholly-owned domestic subsidiaries, subject to customary exceptions and limitations, and excluding Delek Logistics Partners, LP, Delek Logistics 
GP, LLC, and each subsidiary of the foregoing (collectively, the "MLP Subsidiaries"). Borrowings under the New Credit Facilities are also guaranteed 
by DK Canada Energy ULC, a British Columbia unlimited liability company and a wholly-owned restricted subsidiary of Delek.

The Revolving Credit Facility is secured by a first priority lien over substantially all of Delek’s and each guarantor's receivables, inventory, RINs, 
instruments, intercompany loan receivables, deposit and securities accounts and related books and records  and certain other personal property, 
subject to certain customary exceptions (the "Revolving Priority Collateral"), and a second priority lien over substantially all of Delek's and each 
guarantor's other assets, including all of the equity interests of any subsidiary held by Delek or any guarantor (other than equity interests in certain 
MLP Subsidiaries) subject to certain customary exceptions, but excluding real property (such real property and equity interests, the "Term Priority 
Collateral").

The Term Loan Credit Facility is secured by a first priority lien on the Term Priority Collateral and a second priority lien on the Revolving Priority 
Collateral, all in accordance with an intercreditor agreement between the Term Administrative Agent and the Revolver Administrative Agent and 
acknowledged by Delek and the subsidiary guarantors. Certain excluded assets are not included in the Term Priority Collateral and the Revolving 
Priority Collateral.

Additional Information

At December 31, 2019, the weighted average borrowing rate under the Revolving Credit Facility was 5.0% and was comprised entirely of a base 
rate borrowing and the principal amount outstanding thereunder was $30.0 million. Additionally, there were letters of credit issued of approximately 
$309.8 million as of December 31, 2019 under the Revolving Credit Facility.  Unused credit commitments under the Revolving Credit Facility, as 
of December 31, 2019, were approximately $660.2 million. 

At December 31, 2019, the weighted average borrowing rate under the Term Loan Credit Facility was approximately 4.05% comprised entirely 
of a LIBOR borrowing and the principal amount outstanding thereunder was $1,085.5 million. As of  December 31, 2019, the effective interest 
rate related to the Term Loan Credit Facility was 4.37%. 

Delek Hapoalim Term Loan 
On December 31, 2019, Delek entered into a term loan credit and guaranty agreement (the "Agreement") with Bank Hapoalim B.M. ("BHI") as 
the administrative agent. Pursuant to the Agreement, on December 31, 2019, Delek borrowed $40.0 million (the "BHI Term Loan"). The interest 
rate under the Agreement is equal to LIBOR plus a margin of 3.00%. The Agreement has a current maturity of December 31, 2022 and requires 
quarterly loan amortization payments of $0.1 million, commencing March 31, 2020. Proceeds may be used for general purposes.  The Agreement 
has an accordion feature that allows increasing the term loan to maximum size of $100.0 million, subject to receiving increased or new commitments 
from lenders and the satisfaction of certain other conditions precedent. Any such additional borrowings must be completed by December 31, 
2021. 

At December 31, 2019, the weighted average borrowing rate under the term loan was approximately 4.80% comprised entirely of a LIBOR 
borrowing and the principal amount outstanding thereunder was $40.0 million. As of December 31, 2019 , the effective interest rate related to the 
BHI Term Loan was 5.31%. 

Delek Logistics Credit Facility
Prior to its amendment and restatement on September 28, 2018, Delek Logistics had a $700.0 million senior secured revolving credit agreement 
with Fifth Third Bank ("Fifth Third"), as administrative agent, and a syndicate of lenders (the "2014 Facility") with a $100.0 million accordion feature, 
bearing interest at either the U.S. dollar prime rate, Canadian dollar prime rate, LIBOR, or a CDOR rate, in each case plus applicable margins, 
at the election of the borrowers and as a function of draw down currency. On September 28, 2018, Delek Logistics and all of its subsidiaries 
entered into a third amended and restated senior secured revolving credit agreement with Fifth Third as administrative agent and a syndicate of 
lenders (hereafter, the "Delek Logistics Credit Facility"). Under the terms of the Delek Logistics Credit Facility, among other things, the lender 
commitments were increased from $700.0 million to $850.0 million. The Delek Logistics Credit Facility also contains an accordion feature whereby 
Delek Logistics can increase the size of the credit facility to an aggregate of $1.0 billion, subject to receiving increased or new commitments from 
lenders and the satisfaction of certain other conditions precedent. 

The obligations under the Delek Logistics Credit Facility remain secured by first priority liens on substantially all of Delek Logistics' tangible and 
intangible assets.  Additionally, a subsidiary of Delek continues to provide a limited guaranty of Delek Logistics' obligations under the Delek 
Logistics Credit Facility.  The guaranty is (i) limited to an amount equal to the principal amount, plus unpaid and accrued interest, of a promissory 
note made by Delek in favor of the subsidiary guarantor (the "Holdings Note") and (ii) secured by the subsidiary guarantor's pledge of the Holdings 
Note to the Delek Logistics Credit Facility lenders.  As of both December 31, 2019 and 2018, the principal amount of the Holdings Note was 
$102.0 million.
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The Delek Logistics Credit Facility has a maturity date of September 28, 2023.  Borrowings under the Delek Logistics Credit Facility bear interest 
at either a U.S. dollar prime rate, Canadian dollar prime rate, LIBOR, or a CDOR rate, in each case plus applicable margins, at the election of 
the borrowers and as a function of draw down currency.  The applicable margin, in each case, and the fee payable for the unused revolving 
commitments vary based upon Delek Logistics' most recent total leverage ratio calculation delivered to the lenders, as called for and defined 
under the terms of the Delek Logistics Credit Facility.  At December 31, 2019, the weighted average borrowing rate was approximately 4.7%.  
Additionally, the Delek Logistics Credit  Facility requires Delek Logistics to pay a leverage ratio dependent quarterly fee on the average unused 
revolving commitment.  As of December 31, 2019, this fee was 0.50% per year.  

As of December 31, 2019, Delek Logistics had $588.4 million of outstanding borrowings under the Delek Logistics Credit Facility, with no letters 
of credit in place.  Unused credit commitments under the Delek Logistics Credit Facility, as of December 31, 2019, were $261.6 million.  

Delek Logistics Notes
On May 23, 2017, Delek Logistics and Delek Logistics Finance Corp. (collectively, the “Issuers”) issued $250.0 million in aggregate principal 
amount of 6.75% senior notes due 2025 (the “Delek Logistics Notes”) at a discount. The Delek Logistics Notes are general unsecured senior 
obligations of the Issuers. The Delek Logistics Notes are unconditionally guaranteed jointly and severally on a senior unsecured basis by Delek 
Logistics' existing subsidiaries (other than Delek Logistics Finance Corp., the "Guarantors") and will be unconditionally guaranteed on the same 
basis by certain of Delek Logistics' future subsidiaries. The Delek Logistics Notes rank equal in right of payment with all existing and future senior 
indebtedness of the Issuers, and senior in right of payment to any future subordinated indebtedness of the Issuers. Interest on the Delek Logistics 
Notes is payable semi-annually in arrears on each May 15 and November 15, commencing November 15, 2017.

At any time prior to May 15, 2020, the Issuers may redeem up to 35% of the aggregate principal amount of the Delek Logistics Notes with the 
net cash proceeds of one or more equity offerings by Delek Logistics at a redemption price of 106.750% of the redeemed principal amount, plus 
accrued and unpaid interest, if any, subject to certain conditions and limitations. Prior to May 15, 2020, the Issuers may redeem all or part of the 
Delek Logistics Notes at a redemption price of the principal amount plus accrued and unpaid interest, if any, plus a "make whole" premium, subject 
to certain conditions and limitations. In addition, beginning on May 15, 2020, the Issuers may, subject to certain conditions and limitations, redeem 
all or part of the Delek Logistics Notes, at a redemption price of 105.063% of the redeemed principal for the twelve-month period beginning on 
May 15, 2020, 103.375% for the twelve-month period beginning on May 15, 2021, 101.688% for the twelve-month period beginning on May 15, 
2022, and 100.00% beginning on May 15, 2023 and thereafter, plus accrued and unpaid interest, if any. 

In the event of a change of control, accompanied or followed by a ratings downgrade within a certain period of time, subject to certain conditions 
and limitations, the Issuers will be obligated to make an offer for the purchase of the Delek Logistics Notes from holders at a price equal to 101.00%
of the principal amount thereof, plus accrued and unpaid interest.

In connection with the issuance of the Delek Logistics Notes, the Issuers and the Guarantors entered into a registration rights agreement, whereby 
the Issuers and the Guarantors were required to exchange the Delek Logistics Notes for new notes with terms substantially identical in all material 
respects with the Delek Logistics Notes except the new notes do not contain terms with respect to transfer restrictions. On April 25, 2018, Delek 
Logistics made an offer to exchange the Delek Logistics Notes and the related guarantees that were validly tendered and not validly withdrawn 
for an equal principal amount of exchange notes that are freely tradeable, as required under the terms of the original indenture (the “Exchange 
Offer”). The Exchange Offer expired on May 23, 2018 (the "Expiration Date"). The terms of the exchange notes that were issued as a result of 
the Exchange Offer (also referred to as the "2025 Notes") are substantially identical to the terms of the original Delek Logistics Notes. 

As of December 31, 2019, we had $250.0 million in outstanding principal amount under the Delek Logistics Notes. As of December 31, 2019, the 
effective interest rate to the Delek Logistics Notes was 7.43%.                                                                                                                                 

Alon Convertible Senior Notes (share values in dollars)
In connection with the Delek/Alon Merger, Alon, New Delek and U.S. Bank National Association, the Trustee, entered into the Supplemental 
Indenture, effective as of July 1, 2017, supplementing the Indenture, dated as of September 16, 2013 (the “Original Indenture”; the Original 
Indenture, as amended by the Supplemental Indenture, is referred to as the "Indenture"), pursuant to which Alon issued its 3.0% Convertible 
Senior Notes due 2018 (as previously defined, the “Convertible Notes”) in the aggregate principal amount of $150.0 million, which were convertible 
into shares of Alon’s Common Stock, par value $0.01 per share or cash or a combination of cash and Alon Common Stock, at Alon's election, all 
as provided in the Indenture. The Supplemental Indenture provides that, as of the Effective Time, the right to convert each $1,000 principal amount 
of the Convertible Notes based on a number of shares of Alon Common Stock equal to the Conversion Rate (as defined in the Indenture) in effect 
immediately prior to the Delek/Alon Merger was changed into a right to convert each $1,000 principal amount of Convertible Notes into or based 
on a number of shares of New Delek Common Stock (at the exchange rate of 0.504), par value $0.01 per share, equal to the Conversion Rate 
in effect immediately prior to the Merger. In addition, the Supplemental Indenture provided that, as of the Effective Time, New Delek fully and 
unconditionally guaranteed, on a senior basis, Alon’s obligations under the Convertible Notes.

Interest on the Convertible Notes was payable in arrears in March and September of each year. The Convertible Notes were not redeemable at 
our option prior to maturity. Under the terms of the Convertible Notes, the holders of the Convertible Notes could not require us to repurchase all 
or part of the notes except for instances of a fundamental change, as defined in the Indenture. 
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The holders of the Convertible Notes could convert their notes at any time after June 15, 2018 into a settlement amount determined in accordance 
with the terms of the Indenture. The Convertible Notes could be converted into shares of New Delek Common Stock, into cash, or into a combination 
of cash and shares of New Delek Common Stock, at our election. In May 2018, we made the election and notified holders of our intention to 
satisfy the principal amount outstanding with cash and the incremental value of the conversion options with shares at maturity. The conversion 
rate of the Convertible Notes was subject to adjustment upon the occurrence of certain events, including cash dividend adjustments. On September 
17, 2018, Delek settled the Convertible Notes for a combination of cash and shares of New Delek Common Stock. The maturity settlement in 
respect of the Convertible Notes consisted of (i) cash payments totaling approximately $152.5 million which included a cash payment for outstanding 
principal of $150.0 million, a cash payment for accrued interest of approximately $2.2 million, a cash payment for dividends of approximately $0.3 
million and a nominal cash payment in lieu of fractional shares, and (ii) the issuance of approximately 2.7 million shares of New Delek Common 
Stock to holders of the Convertible Notes (the “Conversion Shares”). The issuance of the Conversion Shares was made in exchange for the 
Convertible Notes pursuant to an exemption from the registration requirements provided by Section 3(a)(9) of the Securities Act of 1933, as 
amended. Prior to the conversion, the conversion feature met the definition for recognition as a bifurcated equity instrument. 
Convertible Note Hedge Transactions

In connection with the Convertible Notes offering, Alon entered into convertible note hedge transactions with respect to Alon Common Stock (as 
previously defined, the “Call Options”) with the initial purchasers of the Convertible Notes (the “Hedge Counterparties”).  In connection with the 
Delek/Alon Merger, Alon, Delek and the Hedge Counterparties entered into amended and restated Call Options permitting us to purchase up to 
approximately 5.7 million shares of New Delek Common Stock, subject to customary anti-dilution adjustments, that underlie the Convertible Notes 
sold in the offering. 

On September 17, 2018, we exercised the Call Options in connection with the settlement of the Convertible Notes and received approximately 
2.7 million shares of our common stock from the Call Option counterparties, a cash payment for dividends of approximately $0.3 million and a 
nominal cash payment in lieu of fractional shares. On a net basis, the settlement of the Convertible Notes and the exercise of the Call Options 
resulted in no net dilution to our common stock. Prior to their exercise, the Call Options totaling $23.3 million were included as a reduction of 
additional paid-in capital on the consolidated balance sheets.

Warrant Transactions

In connection with the Convertible Notes offering, Alon also entered into warrant transactions whereby warrants to acquire Alon common stock 
were sold to the Hedge Counterparties. In connection with the Delek/Alon Merger, Alon, Delek and the Hedge Counterparties entered into amended 
and restated Warrants which allow the Hedge Counterparties to purchase up to approximately 5.7 million shares of New Delek Common Stock, 
subject to customary anti-dilution adjustments. In November 2018, Delek entered into Warrant Unwind Agreements with the holders of our 
outstanding common stock Warrants. Pursuant to the terms of the Unwind Agreements, we settled for cash all outstanding Warrants with the 
holders at various prices per Warrant as provided in the Unwind Agreements. The settlement amount was based on the volume-weighted average 
market price of our common stock taking into account an adjustment for the exercise price of the Warrants over a period of sixteen trading days 
beginning November 9, 2018 (the “Unwind Period”). Following the Unwind Period and upon the satisfaction of the payment obligation, the Warrants 
were canceled and the associated rights and obligations terminated. Based on the provisions of the Unwind Agreements, the amount paid to 
warrant holders in satisfaction of the payment obligation totaled approximately $36 million. 

Reliant Bank Revolver
Delek has an unsecured revolving credit agreement with Reliant Bank (the "Reliant Bank Revolver"). On December 16, 2019, we amended the 
Reliant Bank Revolver to extend the maturity date from June 28, 2020 to June 30, 2022, reduce the fixed interest rate from 4.75% to 4.50% per 
annum and increase the revolver commitment amount from $30.0 million to $50.0 million. There were no other significant changes to the agreement.
The revolving credit agreement requires us to pay a quarterly fee of 0.50% per year on the average unused revolving commitment.  As of 
December 31, 2019, we had $50.0 million outstanding under this facility and no unused credit commitments under the Reliant Bank Revolver.

Promissory Notes
Delek has four notes payable (the "Promissory Notes") with various assignees of Alon Israel Oil Company, Ltd., the holder of a predecessor 
consolidated promissory note, which bear interest at a fixed rate of 5.50% per annum and which, collectively, requires annual principal amortization 
payments of $25.0 million through 2020 followed by a final principal amortization payment of $20.0 million at maturity on January 4, 2021. As of 
December 31, 2019, a total principal amount of $45.0 million was outstanding under the Promissory Notes. 

Restrictive Covenants
Under the terms of our Revolving Credit Facility, Term Loan Credit Facility, Delek Logistics Credit Facility, Delek Logistics Notes, Reliant Bank 
Revolver and BHI Agreement, we are required to comply with certain usual and customary financial and non-financial covenants. The terms and 
conditions of the Revolving Credit Facility include periodic compliance with a springing minimum fixed charge coverage ratio financial covenant 
if excess availability under the revolver borrowing base is below certain thresholds, as defined in the credit agreement. The Term Loan Credit 
Facility does not have any financial maintenance covenants. We believe we were in compliance with all covenant requirements under each of 
our credit facilities as of December 31, 2019.
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Certain of our debt facilities contain limitations on the incurrence of additional indebtedness, making of investments, creation of liens, dispositions 
and acquisitions of assets, and making of restricted payments and transactions with affiliates.  Specifically, these covenants may limit the payment, 
in the form of cash or other assets, of dividends or other distributions, or the repurchase of shares with respect to the equity of our subsidiaries.  
Additionally, certain of our debt facilities limit our ability to make investments, including extensions of loans or advances to, or acquisitions of 
equity interests in, or guarantees of obligations of, any other entities.

Restricted Net Assets
Some of Delek's subsidiaries have restrictions in their respective credit facilities limiting their use of assets, as has been discussed above.  As 
of December 31, 2019, we had no subsidiaries with restricted net assets which would prohibit earnings from being transferred to the parent 
company for its use.

Future Maturities

Principal maturities of Delek's existing third-party debt instruments for the next five years and thereafter are as follows as of December 31, 2019
(in millions):

2020 2021 2022 2023 2024 Thereafter Total
Revolving Credit Facility $ — $ — $ — $ 30.0 $ — $ — $ 30.0
Term Loan Credit Facility 11.0 11.0 11.0 11.0 11.0 1,030.5 1,085.5
Hapoalim Term Loan 0.4 0.4 39.2 — — — 40.0
Delek Logistics Credit Facility — — — 588.4 — — 588.4
Delek Logistics Notes — — — — — 250.0 250.0
Reliant Bank Revolver — — 50.0 — — — 50.0
Promissory Notes 25.0 20.0 — — — — 45.0
Total $ 36.4 $ 31.4 $ 100.2 $ 629.4 $ 11.0 $ 1,280.5 $ 2,088.9

Obligations Extinguished in Connection with the 2018 Refinancing 
During the first quarter 2018, Delek had outstanding various credit facilities/debt instruments as follows, all of which were extinguished in connection 
with the March 2018 Refinancing:

Wells ABL
Our subsidiary, Delek Refining, Ltd., had an asset-based loan credit facility with Wells Fargo Bank, National Association, as administrative agent, 
and a syndicate of lenders, which was previously amended and restated on September 29, 2016 (the "Wells ABL"). The Wells ABL consisted of 
(i) a $450.0 million revolving loan (the "Wells Revolving Loan") and (ii) a $70 million term loan (the "Wells Term Loan"). Borrowings under the 
Wells Revolving Loan and Wells Term Loan bore interest based on separate predetermined pricing grids that allowed us to choose between base 
rate loans or LIBOR rate loans.  Additionally, the Wells ABL required us to pay a quarterly unused credit commitment fee.  This facility was amended 
and restated on March 30, 2018 in connection with the Refinancing and replaced by the New Credit Facilities, as previously defined.

Lion Term Loan
Our subsidiary, Lion Oil, had a term loan credit facility with Fifth Third Bank, as administrative agent, and a syndicate of lenders, with a total loan 
size of $275.0 million (the "Lion Term Loan"). For the period(s) it was outstanding, interest on the unpaid balance of the Lion Term Loan was 
computed at a rate per annum equal to LIBOR or a base rate, at our election, plus the applicable margins, subject in each case to an all-in interest 
rate floor of 5.50% per annum. 

Alon Partnership Facilities
Revolving Credit Facility

Alon USA, LP, a wholly-owned subsidiary of the Alon Partnership, had a $240.0 million asset-based revolving credit facility with Israel Discount 
Bank of New York, as administrative agent (the “Alon Partnership Credit Facility”). Borrowings under the Alon Partnership Credit Facility bore 
interest at LIBOR or base rate, at our election, plus the applicable margins. 

Partnership Term Loan Credit Facility

The Alon Partnership had a $250.0 million term loan with Credit Suisse AG, as administrative agent (the “Alon Partnership Term Loan”). The Alon 
Partnership Term Loan bore interest at a rate per annum equal to LIBOR (subject to a floor of 1.25%) or a base rate plus the applicable margins.
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Alon Term Loan Credit Facilities 
Alon Energy Term Loan

Alon had a promissory note to Bank Hapoalim B.M. in an original principal amount of $25.0 million that was refinanced by Delek on December 
29, 2017 with a new note in the principal amount of $38.0 million ("New Alon Energy Term Loan"), The New Alon Energy Term Loan incurred 
interest at an annual rate equal to LIBOR plus an applicable margin. 

Alon Asphalt Term Loan

Alon had a term loan owed to Export Development Canada secured by liens on certain of our asphalt terminals (“Alon Asphalt Term Loan”) in an 
original principal amount of $35.0 million. The Alon Asphalt Term Loan bore interest at a rate equal to LIBOR plus an applicable margin. 

Alon Retail Credit Agreement
Alon wholly-owned subsidiaries Southwest Convenience Stores, LLC and Skinny’s LLC, (collectively, “Alon Retail”), had a credit agreement (“Alon 
Retail Credit Agreement”), that was to mature in March 2019, with Wells Fargo Bank, National Association, as administrative agent. The Alon 
Retail Credit Agreement included a term loan in an original principal amount of $110.0 million and a $10.0 million revolving credit facility. Borrowings 
under the Alon Retail Credit Agreement bore interest at LIBOR or base rate, at our election, plus an applicable margin, determined quarterly 
based upon Alon Retail’s leverage ratio. 

Total Amounts Outstanding and Repaid
Principal amounts outstanding and repaid in connection with the March 2018 Refinancing with respect to these credit facilities/debt instruments 
were as follows:

(in millions)
Amount Outstanding/Repaid

at March 30, 2018

Wells ABL $ 40.8
Lion Term Loan 206.3
Alon Partnership Facilities 236.9
Alon Term Loan Credit Facilities 38.0
Alon Retail Credit Agreement 86.4
Total $ 608.4

Additionally, on March 29, 2018, in anticipation of the March 2018 Refinancing, we also repaid $35.0 million of principal on the Alon Asphalt Term 
Loan.

12. Derivative Instruments
We use the majority of our derivatives to reduce normal operating and market risks with the primary objective of reducing the impact of market 
price volatility on our results of operations.  As such, our use of derivative contracts is aimed at:
• limiting the exposure to price fluctuations of commodity inventory above or below target levels at each of our segments;
• managing our exposure to commodity price risk associated with the purchase or sale of crude oil, feedstocks and finished grade fuel products 

at each of our segments; 
• managing the cost of our RINs Obligation using future commitments to purchase or sell RINs at fixed prices and quantities; and
• limiting the exposure to interest rate fluctuations on our floating rate borrowings.

We primarily utilize commodity swaps, futures, forward contracts and options contracts, generally with maturity dates of three years or less, and 
from time to time interest rate swap agreements to achieve these objectives. Futures contracts are standardized agreements, traded on a futures 
exchange, to buy or sell the commodity at a predetermined price at a specified future date. Options provide the right, but not the obligation to buy 
or sell the commodity at a specified price in the future. Commodity swap and futures contracts require cash settlement for the commodity based 
on the difference between a fixed or floating price and the market price on the settlement date, and options require payment of an upfront premium. 
Because these derivatives are entered into to achieve objectives specifically related to our inventory and production risks, such gains and losses 
(to the extent not designated as accounting hedges and recognized on an unrealized basis in other comprehensive income) are recognized in cost 
of materials and other. 

During the first quarter of 2018, we utilized Interest rate swap agreements to hedge floating rate debt by exchanging interest rate cash flows, based 
on a notional amount from a floating rate to a fixed rate. Effective with the Delek/Alon Merger, we had four interest rate swap agreements (that had 
maturities in March 2019) which effectively fixed the variable LIBOR interest component of the term loans within the Alon Retail Credit Agreement. 
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The aggregate notional amount under these agreements were to cover approximately 77% of the outstanding principal of these term loans throughout 
the duration of the interest rate swaps. These interest rate swap agreements were terminated due to the extinguishment of the Alon Retail Credit 
Agreement in connection with the Refinancing on March 30, 2018, resulting in a reclassification of unrealized loss of $0.6 million from accumulated 
other comprehensive income to interest expense on the consolidated statement of income for the year ended December 31, 2018 - see Note 11
for further information. 

Forward contracts are agreements to buy or sell a commodity at a predetermined price at a specified future date, and for our transactions, generally 
require physical delivery. Forward contracts where the underlying commodity will be used or sold in the normal course of business qualify as normal 
purchases and normal sales pursuant to ASC 815 and are not accounted for as derivative instruments. Rather, such forward contracts are accounted 
for under other applicable GAAP. Forward contracts entered into for trading purposes that do not meet the normal purchases, normal sales exception 
are accounted for as derivative instruments at fair value with changes in fair value recognized in earnings in the period of change. For the years 
ended December 31, 2019 and 2018, all of our forward contracts that were accounted for as derivative instruments primarily consisted of contracts 
related to our Canadian crude trading operations. Since Canadian crude trading activity is not related to managing supply or pricing risk of the 
actual inventory that will be used in production, such unrealized and realized gains and losses are recognized in other operating income, net rather 
than cost of materials and other on the accompanying consolidated statements of income. There were no forward contract transactions that were 
accounted for as derivatives for the year ended December 31, 2017. 

Futures, swaps or other commodity related derivative instruments that are utilized to specifically provide economic hedges on our Canadian forward 
contract or investment positions are recognized in other operating income, net because that is where the related underlying transactions are 
reflected. 

From time to time, we also enter into future commitments to purchase or sell RINs at fixed prices and quantities, which are used to manage the 
costs associated with our RINs Obligation.  These future RIN commitment contracts meet the definition of derivative instruments under ASC 815, 
and are recorded at estimated fair value in accordance with the provisions of ASC 815. Changes in the fair value of these future RIN commitment 
contracts are recorded in cost of materials and other on the consolidated statements of income.  

At this time, we do not believe there is any material credit risk with respect to the counterparties to any of our derivative contracts.

In accordance with ASC 815, certain of our commodity swap contracts and our interest rate agreements have been designated as cash flow hedges 
and the change in fair value between the execution date and the end of period (or early termination date in regards to the four Alon retail interest 
rate swaps discussed above) has been recorded in other comprehensive income.  The fair value of these contracts is recognized in income in the 
same financial statement line item as hedged transaction at the time the positions are closed and the hedged transactions are recognized in income. 
In regards to our interest rate swap agreements, the losses in accumulated other comprehensive income were reclassified into earnings as a result 
of the discontinuance of cash flow hedges since the originally forecasted Alon Retail Credit Agreement interest payments did not occur by the end 
of the originally specified time period due to the Refinancing on March 30, 2018, as discussed above.
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The following table presents the fair value of our derivative instruments as of December 31, 2019 and 2018.  The fair value amounts below are 
presented on a gross basis and do not reflect the netting of asset and liability positions permitted under our master netting arrangements, including 
cash collateral on deposit with our counterparties.  We have elected to offset the recognized fair value amounts for multiple derivative instruments 
executed with the same counterparty in our financial statements.  As a result, the asset and liability amounts below differ from the amounts presented 
in our consolidated balance sheets.  See Note 13 for further information regarding the fair value of derivative instruments as presented below (in 
millions):

December 31, 2019 December 31, 2018
Derivative Type Balance Sheet Location Assets Liabilities Assets Liabilities
Derivatives not designated as hedging instruments:

Commodity derivatives(1) Other current assets $ 188.9 $ (202.1) $ 158.3 $ (142.4)
Commodity derivatives(1) Other current liabilities 24.4 (34.0) — (8.4)
Commodity derivatives(1) Other long-term assets — — 2.1 (2.4)
Commodity derivatives(1) Other long-term liabilities 23.4 (24.8) 93.0 (94.0)
RIN commitment contracts(2) Other current assets 0.6 — 2.0 —
RIN commitment contracts(2) Other current liabilities — (1.9) — (6.7)

Derivatives designated as hedging instruments:
Commodity derivatives(1) Other current assets 3.4 (2.0) 200.3 (157.0)
Commodity derivatives(1) Other current liabilities — — — —
Commodity derivatives(1) Other long-term assets 0.2 (0.1) 6.1 (4.8)
Interest rate derivatives Other long-term liabilities — — — —

Total gross fair value of derivatives 240.9 (264.9) 461.8 (415.7)
Less: Counterparty netting and cash collateral(3) 210.7 (249.5) 399.9 (399.5)
Total net fair value of derivatives $ 30.2 $ (15.4) $ 61.9 $ (16.2)

(1) As of December 31, 2019 and 2018, we had open derivative positions representing 86,484,065 and 39,277,822 barrels, respectively, of crude oil and refined petroleum products. 
Of these open positions, contracts representing 600,000 and 16,461,000 barrels were designated as cash flow hedging instruments as of December 31, 2019 and 2018, respectively. 
Additionally, as of December 31, 2019, we had open derivative positions representing 40,050,000 One Million British Thermal Units, ("MMBTU") of natural gas products. 

(2) As of December 31, 2019 and 2018, we had open RIN commitment contracts representing 147,000,000 and 137,750,000 RINs, respectively. 

(3) As of December 31, 2019 and 2018, $38.8 million and $(0.4) million, respectively, of cash collateral (obligation) held by counterparties has been netted with the derivatives with 
each counterparty. 

Total gains (losses) on our hedging derivatives and RIN commitment contracts recorded in the consolidated statements of income are as follows 
(in millions):

Year Ended December 31,
2019 2018 2017

Gains (losses) on commodity derivatives not designated as hedging instruments recognized in cost 
of materials and other (1) $ 18.0 $ 0.9 $ (33.1)

Gains (losses) on commodity derivatives not designated as hedging instruments recognized in 
other operating income (expenses), net (1) (2) — 7.7 —

Realized gains (losses) reclassified out of accumulated other comprehensive income and into cost
of materials and other on commodity derivatives designated as cash flow hedging instruments 4.8 (1.7) (38.6)

Gains recognized in cost of materials and other due to cash flow hedging ineffectiveness on
commodity derivatives designated as hedging instruments — 0.9 0.5
Total gains (losses) $ 22.8 $ 7.8 $ (71.2)

(1)  Gains (losses) on commodity derivatives that are economic hedges but not designated as hedging instruments include unrealized gains (losses) of $(41.0) million, $32.1 million
and $(13.0) million for the years ended December 31, 2019, 2018 and 2017, respectively. Of these amounts, approximately $(6.8) million and $8.1 million for the years ended 
December 31, 2019 and 2018, respectively, represent unrealized (losses) gains where the instrument has matured but where it has not cash settled as of period end, excluding 
the reversal of prior period settlement differences. Derivative instruments that have matured but not cash settled at the balance sheet date continue to be reflected in derivative 
assets or liabilities on our balance sheet.

(2) See separate table below for disclosures about "trading derivatives."
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The effect of cash flow hedge accounting on the consolidated statements of income is as follows (in millions):

Year Ended December 31,
2019

Gain (loss) on cash flow hedging relationships recognized in cost of materials and other:
Commodity contracts:

Hedged items $ (4.8)
Derivative designated as hedging instruments 4.8

Total $ —

For cash flow hedges, no component of the derivative instruments’ gains or losses was excluded from the assessment of hedge effectiveness for 
the years ended December 31, 2019, 2018 and 2017. Losses of $3.8 million, $1.5 million and $25.1 million, net of tax, on settled commodity 
contracts were reclassified into cost of materials and other in the consolidated statements of income during the years ended December 31, 2019, 
2018 and 2017, respectively.  We estimate that $1.4 million of deferred gains related to commodity cash flow hedges will be reclassified into cost 
of materials and other over the next 12 months as a result of hedged transactions that are forecasted to occur.  

Total gains on our trading forward contract derivatives (none of which were designated as hedging instruments) recorded in other operating (income) 
expense, net on the consolidated statements of income are as follows (in millions): 

Year Ended December 31,
2019 2018

Realized gains $ 5.1 $ 23.1
Unrealized gains (losses) 3.6 (3.0)
 Total $ 8.7 $ 20.1

13. Fair Value Measurements
Our assets and liabilities that are measured at fair value include commodity derivatives, investment commodities, environmental credits obligations 
and Supply and Offtake Agreements. ASC 820 requires disclosures that we categorize assets and liabilities measured at fair value into one of 
three different levels depending on the observability of the inputs employed in the measurement. Level 1 inputs are quoted prices in active markets 
for identical assets or liabilities. Level 2 inputs are observable inputs other than quoted prices included within Level 1 for the asset or liability, either 
directly or indirectly through market-corroborated inputs. Level 3 inputs are unobservable inputs for the asset or liability reflecting our assumptions 
about pricing by market participants.

Our commodity derivative contracts, which consist of commodity swaps, exchange-traded futures, options and physical commodity forward purchase 
and sale contracts (that do not qualify as normal purchases or normal sales exception under ASC 815), are valued based on exchange pricing 
and/or price index developers such as Platts or Argus and are, therefore, classified as Level 2. 

Investment commodities, which represent those commodities (generally crude oil) physically on hand as a result of trading activities with physical 
forward contracts, are valued using published market prices of the commodity on the applicable exchange and are, therefore, classified as Level 
1.

Our RIN commitment contracts are future commitments to purchase or sell RINs at fixed prices and quantities, which are used to manage the costs 
associated with our RINs Obligation.  These RIN commitment contracts are categorized as Level 2, and are measured at fair value based on quoted 
prices from an independent pricing service.

Our environmental credits obligation surplus or deficit is based on the amount of RINs or other emissions credits we must purchase, net of amounts 
internally generated and purchased and the price of those RINs or other emissions credits as of the balance sheet date by refinery/obligor.  
The environmental credits obligation surplus or deficit is categorized as Level 2, and is measured at fair value either directly through observable 
inputs or indirectly through market-corroborated inputs. 

The environmental credits obligation is impacted by government regulation requiring such credits, and the obligation, and likewise the value of the 
underlying credits, may be impacted by exemptions granted by the regulatory agencies. During the third quarter of 2019, the Tyler, El Dorado and 
Krotz Springs refineries received approval from the EPA for a small refinery exemption from the requirements of the renewable fuel standard ("RIN 
Waivers") for the 2018 calendar year, which resulted in a reduction of our RINs Obligation and related cost of materials and other of approximately 
$20.7 million for the year ended December 31, 2019. During the first quarter 2019, the Tyler and Big Spring refineries received RIN Waivers for 
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the 2017 calendar year, which had an immaterial impact on our results of operations, while the 2017 RIN Waivers for the El Dorado and Krotz 
Springs refineries received in March 2018 resulted in a reduction of our RINs Obligation and related cost of materials and other of approximately 
$90.9 million for the year ended December 31, 2018.  In March 2017, the El Dorado refinery received a RIN Waiver for the 2016 calendar year 
which resulted in a reduction of our RINs Obligation and related cost of material other of approximately $47.5 million for the year ended December 31, 
2017.
As of and for the years ended December 31, 2019 and 2018, we elected to account for our J. Aron step-out liability at fair value in accordance with 
ASC 825, as it pertains to the fair value option. As of December 31, 2018, our J. Aron step-out liability related to the El Dorado and Krotz Spring 
Supply and Offtake Agreements was categorized as Level 2, and measured at fair value using market prices for the consigned crude oil and refined 
products we were required to repurchase from J. Aron at the end of the term of the Supply and Offtake Agreement. With respect to the amended 
Supply and Offtake Agreements, such amendments being effective December 2018 for our Big Spring Agreement and January 2019 for our El 
Dorado and Krotz Springs Agreements and as all subsequently amended on September 19, 2019, we apply fair value measurement as follows: 
(1) we determine fair value for our amended fixed-price step-out liability based on changes in fair value related to interest rate risk where such 
obligation is categorized as Level 2; and (2) we determine fair value of the short-term commodity-indexed financing facility based on the market 
prices for the consigned crude oil and refined products collateralizing the financing/funding where such obligation is categorized as Level 2.

The fair value hierarchy for our financial assets and liabilities accounted for at fair value on a recurring basis was as follows (in millions):

 As of  December 31, 2019
 Level 1 Level 2 Level 3 Total
Assets     

Commodity derivatives $ — $ 240.3 $ — $ 240.3
Investment commodities 12.1 — — 12.1
RIN commitment contracts — 0.6 — 0.6
Environmental Credits Obligation surplus — 16.8 — 16.8

Total assets 12.1 257.7 — 269.8
Liabilities     

Commodity derivatives — (263.0) — (263.0)
RIN commitment contracts — (1.9) — (1.9)
Environmental credits obligation deficit — (18.5) — (18.5)
J. Aron supply and offtake obligations — (477.3) — (477.3)

Total liabilities — (760.7) — (760.7)
Net liabilities $ 12.1 $ (503.0) $ — $ (490.9)

 As of  December 31, 2018
 Level 1 Level 2 Level 3 Total
Assets

Commodity derivatives $ — $ 459.8 $ — $ 459.8
Investment commodities 15.8 — — 15.8
RIN commitment contracts — 2.0 — 2.0
Environmental credits obligation surplus — — — —

Total assets 15.8 461.8 — 477.6
Liabilities     

Commodity derivatives — (409.0) — (409.0)
RIN commitment contracts — (6.7) — (6.7)
Environmental credits obligation deficit — (11.8) — (11.8)
J. Aron supply and offtake obligations — (362.2) — (362.2)

Total liabilities — (789.7) — (789.7)
Net liabilities $ 15.8 $ (327.9) $ — $ (312.1)
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The derivative values above are based on analysis of each contract as the fundamental unit of account as required by ASC 820. In the table above, 
derivative assets and liabilities with the same counterparty are not netted where the legal right of offset exists. This differs from the presentation 
in the financial statements which reflects our policy, wherein we have elected to offset the fair value amounts recognized for multiple derivative 
instruments executed with the same counterparty and where the legal right of offset exists. As of December 31, 2019 and 2018, $38.8 million and 
$(0.4) million, respectively, of cash collateral (obligation) was held by counterparty brokerage firms and has been netted with the net derivative 
positions with each counterparty. See Note 12 for further information regarding derivative instruments.

14. Commitments and Contingencies
Litigation
In the ordinary conduct of our business, we are from time to time subject to lawsuits, investigations and claims, including environmental claims 
and employee-related matters. Although we cannot predict with certainty the ultimate resolution of lawsuits, investigations and claims asserted 
against us, including civil penalties or other enforcement actions, we do not believe that any currently pending legal proceeding or proceedings to 
which we are a party will have a material adverse effect on our financial statements. Certain environmental matters that have or may result in 
penalties or assessments are discussed below in the "Environmental, Health and Safety" section of this note. 
One of our Alon subsidiaries was the defendant in a legal action related to an easement dispute arising from a purchase of property that occurred 
in October 2013, prior to the Delek/Alon Merger. In June 2019, the court found in favor of the plaintiffs and assessed damages against such 
subsidiary totaling $6.7 million, which is included as of  December 31, 2019 in accrued expenses and other current liabilities on the accompanying 
consolidated balance sheet, and which reflects a $5.7 million increase in the accrual recorded during the year ended December 31, 2019. 
Additionally, we have incurred $1.2 million of related legal expenses during the year ended December 31, 2019 and has been recorded in general 
and administrative expenses in the accompanying consolidated statements of income.
As of December 31, 2019 and 2018, AltAir (one of the California Discontinued Entities) was the party to a lawsuit whereby the plaintiff alleged 
breach of contract relating to a supply agreement during the period prior to the Delek/Alon Merger. We recorded a contingent liability associated 
with this matter (the "Ten-Tex Litigation") totaling $5.0 million as part of the purchase price allocation, which was finalized in June 2018. In July 
2019, we reached a settlement with the plaintiff, whereby we were obligated for $2.3 million of the judgment against AltAir plus expected legal 
fees of approximately $0.2 million. Related to this obligation, we reduced our litigation accrual by $2.4 million during the year ended December 31, 
2019, which was recorded in discontinued operations. In August 2019, we reached an agreement with World Energy to offset amounts payable 
by Delek under our seller obligations for the Ten-Tex Litigation matter against the working capital settlement receivable, and to convert the net 
receivable into the World Energy Note Receivable. As a result, this obligation is no longer reflected in our liabilities on the consolidated balance 
sheet as of December 31, 2019. See Note 8 for further discussion of these matters.

Self-insurance
Delek records a self-insurance accrual for workers’ compensation claims up to a $4.0 million deductible on a per accident basis, general liability 
claims up to $4.0 million on a per occurrence basis, and medical claims for eligible full-time employees up to $0.3 million per covered individual 
per calendar year. We also record a self-insurance accrual for auto liability up to a $4.0 million deductible on a per accident basis.

We have umbrella liability insurance available to each of our segments in an amount determined reasonable by management.

Environmental Health and Safety
We are subject to extensive federal, state and local environmental and safety laws and regulations enforced by various agencies, including the 
EPA, the United States Department of Transportation and the Occupational Safety and Health Administration, as well as numerous state, regional 
and local environmental, safety and pipeline agencies.  These laws and regulations govern the discharge of materials into the environment, waste 
management practices, pollution prevention measures and the composition of the fuels we produce, as well as the safe operation of our plants 
and pipelines and the safety of our workers and the public.  Numerous permits or other authorizations are required under these laws and regulations 
for the operation of our refineries, renewable fuels facilities, terminals, pipelines, underground storage tanks, trucks, rail cars and related operations, 
and may be subject to revocation, modification and renewal.

These laws and permits raise potential exposure to future claims and lawsuits involving environmental and safety matters which could include soil 
and water contamination, air pollution, personal injury and property damage allegedly caused by substances which we manufactured, handled, 
used, released or disposed of, transported, or that relate to pre-existing conditions for which we have assumed responsibility.  We believe that our 
current operations are in substantial compliance with existing environmental and safety requirements.  However, there have been and will continue 
to be ongoing discussions about environmental and safety matters between us and federal and state authorities, including notices of violations, 
citations and other enforcement actions, some of which have resulted or may result in changes to operating procedures and in capital expenditures.  
While it is often difficult to quantify future environmental or safety related expenditures, we anticipate that continuing capital investments and 
changes in operating procedures will be required for the foreseeable future to comply with existing and new requirements, as well as evolving 
interpretations and more strict enforcement of existing laws and regulations. 
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On November 5, 2018, Alon and certain of its subsidiaries including Alon Bakersfield Property, Inc. (collectively, "ABPI") entered into a Settlement 
and Release Agreement (the "Settlement Agreement") with Equilon Enterprises, LLC, doing business as Shell Oil Products, US ("Shell"), a former 
owner of our non-operating Bakersfield refinery which was acquired by Delek in connection with the Delek/Alon Merger. The Settlement Agreement 
resolved certain disputed indemnification matters related to environmental obligations and asset retirement obligations at the Bakersfield refinery. 
As a result of this Settlement Agreement, Shell paid ABPI a lump sum payment of $34.0 million and conveyed to ABPI ownership of a non-operating 
terminal located on the site of the Bakersfield refinery (deemed to have little or no value) and the parties will terminate a nominal lease agreement 
related to such terminal. Of this total lump sum settlement payment, $14.0 million was previously recognized as an indemnification receivable in 
the purchase price allocation associated with the Delek/Alon Merger as of July 1, 2017, because such amounts represented indemnification that 
was deemed by the Company to be probable of realization based on existing indemnification agreements in place on the date of the acquisition 
and that related to identified asset retirement obligations that were also recognized in the purchase price allocation. Of the remaining settlement 
amount received, $16.0 million is attributable to additional recoveries of remediation costs and is included as a reduction of operating expenses, 
and $4.0 million is considered additional consideration for concessions made under the Settlement Agreement and is included as other income in 
the accompanying consolidated statements of income for the year ended December 31, 2018. 

The Big Spring refinery negotiated an agreement with the EPA for over 10 years under the EPA’s National Petroleum Refinery Initiative regarding 
alleged historical violations of the federal Clean Air Act related to emissions and emissions control equipment.  A consent decree resolving these 
alleged historical violations for the Big Spring refinery was lodged with the United States District Court for the Northern District of Texas on June 
6, 2017.  An amendment to such consent decree was agreed upon by the Delek and the EPA/Department of Justice ("DOJ") in late 2018 and was 
executed by Delek. That amended consent decree was lodged during the first quarter of 2019, and was entered by the Court on June 5, 2019. 
The civil penalty of $0.5 million was paid on June 18, 2019. Per amended consent decree, the Company will be required to expend capital for 
pollution control equipment that may be significant over the next 10 years. 

As of December 31, 2019, we have recorded an environmental liability of approximately $146.1 million, primarily related to the estimated probable 
costs of remediating or otherwise addressing certain environmental issues of a non-capital nature at our refineries, as well as terminals, some of 
which we no longer own.  This liability includes estimated costs for ongoing investigation and remediation efforts, which were already being performed 
by the former operators of the refineries and terminals prior to our acquisition of those facilities, for known contamination of soil and groundwater, 
as well as estimated costs for additional issues which have been identified subsequent to the acquisitions. Approximately $8.2 million of the total 
liability is expected to be expended over the next 12 months, with most of the balance expended by 2032, although some costs may extend up to 
30 years.  In the future, we could be required to extend the expected remediation period or undertake additional investigations of our refineries, 
pipelines and terminal facilities, which could result in the recognition of additional remediation liabilities.

Environmental liabilities with payments that are fixed or reliably determinable have been discounted to present value at various rates depending 
on their expected payment stream.  In regards to the environmental liabilities assumed in the Delek/Alon acquisition, the discount rates vary from 
1.51% to 2.84%.  See Note 3 for further information regarding the environmental liabilities assumed in the Delek/Alon Merger. 

The table below summaries our environmental liability accruals (in millions):

December 31,
2019 2018

Discounted environmental liabilities $ 59.5 $ 58.7
Undiscounted environmental liabilities 86.6 84.6
  Total accrued environmental liabilities $ 146.1 $ 143.3

 As of December 31, 2019, the estimated future payments of environmental obligations for which discounts have been applied are as follows (in 
millions): 

2020 $ 4.0
2021 3.0
2022 3.0
2023 4.0
2024 2.6
Thereafter 63.1
Discounted environmental liabilities, gross 79.7
Less: Discount applied 20.2
Discounted environmental liabilities $ 59.5
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Crude Oil and Other Releases 
We have experienced several crude oil and other releases involving our assets, including five releases that occurred in 2019 and six releases that 
occurred in 2018. Cleanup operations and site maintenance and remediation efforts on these and other releases are at various stages of completion.  
The majority of remediation efforts for these releases have been substantially completed, or have received regulatory closure.  Boom maintenance 
and confirmatory sampling has been completed on the releases that occurred in 2019, with the exception of one release, which is currently in boom 
maintenance.  We received regulatory closure in December of 2019 for the release sites that have not yet received it, with closure on a few remaining 
sites expected to occur in 2020.  
Many of the releases have occurred on the SALA gathering system.  During the year ended December 31, 2019, we decommissioned certain 
sections of the SALA  gathering system in an effort to improve the safety and integrity of the system. The decommissioning of these sections was 
completed in August 2019 and the project did not have a material effect on the financial statements.   

On October 3, 2019, a release of diesel fuel involving one of our pipelines occurred near Sulphur Springs, Texas (the "Sulphur Springs Release"). 
Cleanup operations and site maintenance and remediation on this release have been substantially completed where such costs incurred totaled 
$7.1 million during the year ended  December 31, 2019.  Ground water wells for monitoring activities are expected to be installed in the first quarter 
of 2020. We expect the monitoring period to last for at least a year.  We have not received notification that any legal action with respect to fines 
and penalties will be pursued by the regulatory agencies. 

Expenses incurred for the remediation of these crude oil and other releases are included in operating expenses in our consolidated statements of 
income.
The DOJ, on behalf of the EPA, and the State of Arkansas, on behalf of the Arkansas Department of Environmental Quality, have been pursuing 
an enforcement action against Delek Logistics with regard to potential violations of the Clean Water Act and certain state laws arising from the 
release of crude oil from a pumping facility at its Magnolia Station near the El Dorado Refinery (the "Magnolia Release") since June 2015.  On July 
13, 2018, the DOJ and the State of Arkansas filed a civil action against two of Delek Logistics’ wholly-owned subsidiaries, Delek Logistics Operating 
LLC and SALA Gathering Systems LLC, in the United States District Court for the Western District of Arkansas.  

In December 2018, Delek Logistics, the United States and the State of Arkansas reached an agreement to settle the claims related to the Magnolia 
Release for $2.2 million and the claims against Delek Logistics were resolved and an additional demand for a compliance audit at the Magnolia 
terminal was abandoned in exchange for payment of monetary penalties and other relief. In July 2019, Delek Logistics signed and submitted to 
the DOJ, a consent decree (the "Magnolia Consent Decree") to settle the release, and on August 30, 2019, the Magnolia Consent Decree was 
lodged with the Court. On November 8, 2019, the Magnolia Consent Decree was entered and on November 20, 2019, final payments were made 
to the State of Arkansas in the amount of $0.6 million and to the DOJ in the amount of $1.7 million, which includes interest.

Asset Retirement Obligations
The reconciliation of the beginning and ending carrying amounts of asset retirement obligations is as follows (in millions):

December 31,
2019 2018

Beginning balance $ 75.5 $ 72.1
Liabilities identified — (1.2)
Liabilities settled (8.6) (2.2)
Accretion expense 1.7 1.9
Reclassification from discontinued operations — 4.9
Ending balance $ 68.6 $ 75.5

Letters of Credit
As of December 31, 2019, we had in place letters of credit totaling approximately $309.8 million with various financial institutions securing obligations 
primarily with respect to our commodity purchases for the refining segment and certain of our insurance programs. There were no amounts drawn 
by beneficiaries of these letters of credit at December 31, 2019.
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15. Income Taxes
Deferred income taxes reflect the net tax effects of temporary differences between the carrying amounts of assets and liabilities for financial 
reporting purposes and the amounts used for income tax purposes.

On December 22, 2017, the U.S. government enacted the Tax Reform Act, which made broad and complex changes to the U.S. tax code, including 
a permanent reduction in the U.S. federal corporate tax rate from 35% to 21% (“Rate Reduction”). The Tax Reform Act also puts into place new 
tax laws that will apply prospectively, which include, but are not limited to, modifying the rules governing the deductibility of certain executive 
compensation; extending and modifying the additional first-year depreciation deduction to accelerate expensing of certain qualified property; 
creating a limitation on deductible interest expense; and changing rules related to uses and limitations of net operating loss carryforwards.  At 
December 31, 2018, we finalized our accounting analysis based on the guidance, interpretations, and data available. Adjustments made in the 
fourth quarter 2018 upon finalization of our accounting analysis were not material to our consolidated financial statements. We continue to monitor 
IRS guidance including final regulations, revenue rulings, revenue procedures, and applicable notices.

We applied the guidance in Staff Accounting Bulletin 118 (“SAB 118”), when accounting for the effects of the Tax Reform Act. In 2017, we made a 
reasonable estimate of the effects on our existing deferred tax balances, and recognized a provisional benefit amount of $166.9 million, which was 
included as a component of income tax expense from continuing operations.  We remeasured certain deferred tax assets and liabilities based on 
the rates at which they are expected to reverse in the future, which is generally 21% for federal purposes.  For the year ended December 31, 2018, 
we completed the analysis of the accounting for the tax effects of the Tax Reform Act, resulting in our recording of an additional tax benefit of $0.6 
million during 2018. These adjustments to the previously recorded provisional amounts include the tax effects on the existing deferred tax balances 
and executive compensation. We also had a reclassification of $1.6 million from accumulated other comprehensive income to retained earnings 
for stranded tax effects as of December 31, 2018 resulting from the Tax Reform Act.

On January 1, 2018, we adopted ASU 2016-16. As a result of the adoption, we decreased prepaid income taxes by $59.4 million, increased income 
taxes payable by $3.0 million, increased deferred tax assets by $18.0 million (net of a valuation allowance of $17.2 million), and decreased retained 
earnings by $44.4 million for the cumulative effect related to new guidance that requires recognizing the income tax consequences of an intra-
entity transfer of an asset other than inventory when the transfer occurs. 

Significant components of Delek's deferred tax assets (liabilities) reported in the accompanying consolidated financial statements as of  
December 31, 2019 and 2018 were as follows (in millions): 

December 31,
2019 2018

Non-Current Deferred Taxes:
Property, plant and equipment, and intangibles $ (306.3) $ (275.6)
Right-of-use asset (40.7) —
Derivatives and hedging — (12.5)
Partnership and equity investments (15.5) —
Deferred revenues (5.3) (5.5)

Total deferred tax liabilities (367.8) (293.6)
Derivatives and hedging 4.3 —
Compensation and employee benefits 14.5 15.5
Net operating loss carryforwards 52.4 39.9
Partnership and equity investments — 22.2
Lease obligation 40.7 —
Reserves and accruals 48.3 57.5
Other 5.5 6.8

Total deferred tax assets 165.7 141.9
Valuation allowance (65.8) (58.5)

Total net deferred tax liabilities $ (267.9) $ (210.2)
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The difference between the actual income tax expense and the tax expense computed by applying the statutory federal income tax rate to income 
from continuing operations was attributable to the following (in millions): 

Year Ended December 31,
2019 2018 2017

Provision for federal income taxes at statutory rate $ 84.6 $ 102.0 $ 104.7
State income tax expense, net of federal tax provision 6.3 3.4 9.0
Income tax benefit attributable to non-controlling interest (5.4) (7.3) (12.0)
Tax credits and incentives (1) (23.2) (8.3) (1.6)
Executive compensation limitation 2.0 1.7 1.5
Stock compensation (2.5) (2.2) (1.1)
Changes in valuation allowance 7.3 7.7 (4.1)
Amortization - prepaid taxes — — —
Reversal of deferred taxes related to equity method investment in Alon — — 45.3
Impact of Tax Reform Act — (0.6) (166.9)
Goodwill write-down — 5.3 —
Other items 2.6 0.2 (4.0)

Income tax expense (benefit) $ 71.7 $ 101.9 $ (29.2)

(1)  Tax credits and incentives include work opportunity and research and development credits, as well as incentives for the Company’s biodiesel blending operations. 

Income tax expense (benefit) from continuing operations was as follows (in millions): 

Year Ended December 31,
2019 2018 2017

Current $ 7.1 $ 128.7 $ 18.8
Deferred 64.6 (26.8) (48.0)

$ 71.7 $ 101.9 $ (29.2)

We carry valuation allowances against certain state deferred tax assets and net operating losses that may not be recoverable with future taxable 
income.  We also carry valuation allowances related to basis differences that may not be recoverable. During the years ended December 31, 2019
and 2018, we recorded increases to the valuation allowance of $7.3 million and $37.3 million ($17.2 million of which was charged to retained 
earnings as a result of the cumulative effect of the adoption of ASU 2016-16), respectively. 

In assessing the realizability of deferred tax assets, management considers whether it is more likely than not that some portion or all of the deferred 
tax assets will be realized. The ultimate realization of deferred tax assets is dependent upon the generation of future taxable income during the 
periods in which those temporary differences become deductible. Management considers the scheduled reversal of deferred tax liabilities, projected 
future taxable income, and tax planning strategies in making this assessment. Based upon the level of historical taxable income and projections 
for future taxable income over the periods for which the deferred tax assets are deductible, management believes it is more likely than not Delek 
will realize the benefits of these deductible differences, net of the existing valuation allowance. The amount of the deferred tax assets considered 
realizable, however, could be reduced in the near term if estimates of future taxable income during the carryforward period are reduced. Subsequently 
recognized tax benefit or expense relating to the valuation allowance for deferred tax assets will be reported as an income tax benefit or expense 
in the consolidated statement of income.

State net operating loss and credit carryforwards at December 31, 2019 totaled $912.5 million and $2.4 million, respectively, a portion of which 
are subject to a valuation allowance. State net operating losses and tax credit carryforwards will begin expiring in 2020. 

Delek files a consolidated U.S. federal income tax return, as well as income tax returns in various state jurisdictions. Delek is no longer subject to 
U.S. federal income tax examinations by tax authorities for years through 2011.  Delek is under Joint Committee of Taxation review for tax years 
2012 through 2017.  Pre-acquisition tax returns for Alon USA Energy & Subsidiaries ("Alon") are closed for U.S. federal income tax examinations 
for the tax year ended December 31, 2012. Alon's federal tax returns for tax years 2014 through 2016 are currently under examination. Alon is 
currently under Joint Committee of Taxation review for tax year 2017. Delek is currently under audit in various states for tax years 2014 through 
2017. No material adjustments have been identified at this time.
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ASC 740 provides a recognition threshold and guidance for measurement of income tax positions taken or expected to be taken on a tax return. 
ASC 740 requires the elimination of the income tax benefits associated with any income tax position where it is not "more likely than not" that the 
position would be sustained upon examination by the taxing authorities. 

Increases and decreases to the beginning balance of unrecognized tax benefits, which includes interest and penalties, during the years ended 
December 31, 2019, 2018, and 2017 were as follows: 

2019 2018 2017
Balance at the beginning of the year $ 19.2 $ 6.1 $ 1.7
Additions based on tax positions related to current year 0.4 11.2 0.4
Additions for tax positions related to prior years and acquisitions 6.4 3.4 4.2
Reductions for tax positions related to prior years (13.0) (0.9) (0.2)
Settlements with taxing authorities (0.9) (0.6) —
Balance at the end of the year $ 12.1 $ 19.2 $ 6.1

The amount of the unrecognized benefit above, that if recognized would change the effective tax rate, is $7.4 million as of both December 31, 2019
and 2018.

Delek recognizes accrued interest and penalties related to unrecognized tax benefits as an adjustment to the current provision for income taxes. 
We recognized interest (income) expense of $(1.1) million, $2.9 million, and $0.5 million related to unrecognized tax benefits during the years 
ended December 31, 2019 , 2018 and 2017.  The total recognized liability for interest was $2.4 million and $3.5 million as of December 31, 2019
and 2018, respectively.

Uncertain tax positions have been examined by Delek for any material changes in the next 12 months, and no material changes are expected.

16. Related Party Transactions
Our related party transactions consist primarily of transactions with our equity method investees (See Note 7). Transactions with our related parties 
were as follows for the periods presented:

Year Ended December 31,
(in millions) 2019 2018 2017
Revenues (1) $ 86.0 $ 33.7 $ 50.5
Cost of materials and other (2) $ 44.9 $ 21.4 $ 26.3

(1) Consists primarily of asphalt sales which are recorded in corporate, other and eliminations segment.
(2) Consists primarily of pipeline throughput fees paid by the refining segment and asphalt purchases.
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17.  Property, Plant and Equipment
Property, plant and equipment, at cost, consist of the following (in millions):

December 31,
2019 2018

Land $ 59.5 $ 66.2
Building and building improvements 108.5 108.7
Refinery machinery and equipment 2,019.4 1,801.8
Pipelines and terminals 427.3 412.2
Retail store equipment and site improvements 56.3 37.8
Refinery turnaround costs 179.9 166.9
Other equipment 142.7 124.9
Construction in progress 369.2 281.1

$ 3,362.8 $ 2,999.6
Less: accumulated depreciation (934.5) (804.7)

$ 2,428.3 $ 2,194.9

Property, plant and equipment, accumulated depreciation and depreciation expense by reporting segment are as follows (in millions):

As of and For the Year Ended December 31, 2019

Refining Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Property, plant and equipment $ 2,444.4 $ 461.3 $ 156.4 $ 300.7 $ 3,362.8
Less: Accumulated depreciation (658.6) (166.3) (36.6) (73.0) (934.5)
Property, plant and equipment, net $ 1,785.8 $ 295.0 $ 119.8 $ 227.7 $ 2,428.3
Depreciation expense $ 128.7 $ 26.7 $ 10.4 $ 22.1 $ 187.9

 

As of and For the Year Ended December 31, 2018

Refining Logistics Retail

Corporate,
Other and

Eliminations Consolidated
Property, plant and equipment $ 2,230.6 $ 452.7 $ 146.5 $ 169.8 $ 2,999.6
Less: Accumulated depreciation (584.2) (140.2) (29.3) (51.0) (804.7)
Property, plant and equipment, net $ 1,646.4 $ 312.5 $ 117.2 $ 118.8 $ 2,194.9
Depreciation expense $ 124.2 $ 25.9 $ 23.8 $ 15.1 $ 189.0

18.  Goodwill 
Goodwill represents the excess of the aggregate purchase price over the fair value of the identifiable net assets acquired and is not amortized. 
Delek performs an annual assessment of whether goodwill retains its value. This assessment is done more frequently if indicators of potential 
impairment exist. We performed our annual goodwill impairment review in the fourth quarter of 2019, 2018 and 2017.  This review was performed 
at the reporting unit level, which is at or one level below our reportable segment. We performed a discounted cash flows test to estimate the value 
of each of our reporting units using a market participant weighted average cost of capital, estimated growth rates for revenue, forecasted crack 
spreads, gross margin, capital expenditures, and long-term growth rate based on history and our best estimate of future forecasts. We also 
corroborate the fair values of the reporting units using a multiple of expected future cash flows, such as those used by third-party analysts. With 
respect to the goodwill associated with the reporting units within the logistics segment, we performed a qualitative assessment in 2019 and 2018. 
For the years ended December 31, 2019, 2018 and 2017, the annual impairment review resulted in the determination that no impairment of goodwill 
had occurred, and we had no accumulated goodwill impairment losses as of December 31, 2019. 
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A summary of our goodwill by segment is as follows (in millions):

Refining Logistics Retail

Corporate,
Other and

Eliminations Total
Balance, December 31, 2016 $ — $ 12.2 $ — $ — $ 12.2
Acquisitions 750.9 — 30.8 22.7 804.4
Balance, December 31, 2017 750.9 12.2 30.8 22.7 816.6
Finalization of purchase price allocation for 2017 Delek/Alon Merger 50.4 — 13.5 2.4 66.3
Write-down resulting from asset held for sale impairment (1) — — — (25.1) (25.1)
Balance, December 31, 2018 801.3 12.2 44.3 — 857.8
Write-off of goodwill associated with retail stores sold — — (2.1) — (2.1)
Balance, December 31, 2019 $ 801.3 $ 12.2 $ 42.2 $ — $ 855.7

(1) This write-down of goodwill resulted from the impairment of assets held for sale associated with the asphalt business to net realizable value, as discussed in Note 8.

Goodwill associated with the Delek/Alon Merger has been updated to reflect the final purchase price allocation in the table above for acquisitions 
during the year ended December 31, 2017. There was no goodwill allocated to the California Discontinued Entities as of December 31, 2019. 

19.  Other Intangible Assets
A summary of our identifiable intangible assets are as follows (in millions):

As of  December 31, 2019 Useful Life Gross
Accumulated
Amortization Net

Intangible Assets subject to amortization:
Third-party fuel supply agreement 10 years $ 49.0 $ (12.3) $ 36.7
Fuel trade name 5 years 4.0 (2.0) 2.0

Intangible assets not subject to amortization:
Rights-of-way Indefinite 48.9 48.9
Line space history Indefinite 12.0 12.0
Liquor licenses Indefinite 8.5 8.5
Refinery permits Indefinite 2.2 2.2

Total $ 124.6 $ (14.3) $ 110.3

As of  December 31, 2018 Useful Life Gross
Accumulated
Amortization Net

Intangible Assets subject to amortization:
Third-party fuel supply agreement 10 years 49.0 (7.4) 41.6
Fuel trade name 5 years 4.0 (1.2) 2.8
Below market leases 13 - 15 years 8.3 (0.3) 8.0

Intangible assets not subject to amortization:
Rights-of-way Indefinite 30.0 30.0
Line space history Indefinite 11.3 11.3
Liquor licenses Indefinite 8.5 8.5
Refinery permits Indefinite 2.2 2.2

Total $ 113.3 $ (8.9) $ 104.4

Amortization of intangible assets was $5.7 million, $6.1 million, and $3.8 million during the years ended December 31, 2019, 2018 and 2017,  
respectively, and is included in depreciation and amortization on the accompanying consolidated statements of income, with the exception of an 
immaterial amount related to below market leases.  
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Amortization expense for the next five years is estimated to be as follows (in millions): 

2020 $ 5.7
2021 $ 5.7
2022 $ 5.3
2023 $ 4.9
2024 $ 4.9

20. Other Assets and Liabilities
The detail of other current assets is as follows (in millions):

Other Current Assets December 31, 2019 December 31, 2018
Biodiesel tax credit (see Note 4) $ 97.5 $ —
Income and other tax receivables 61.9 24.3
Short-term derivative assets (see Note 12) 30.2 61.9
Prepaid expenses 21.9 15.8
Environmental Credits Obligation surplus (see Note 13) 16.8 10.3
RINs assets 14.5 13.0
Investment commodities 12.1 15.6
Note receivable - current portion (see Note 8) 6.2 —
Other 7.6 7.8

Total $ 268.7 $ 148.7

The detail of other non-current assets is as follows (in millions):

Other Non-Current Assets December 31, 2019 December 31, 2018
Supply and Offtake receivable $ 32.7 $ 32.7
Other equity Investments 8.9 —
Deferred financing costs 8.5 10.6
Note receivable - non-current portion (see Note 8) 6.2 —
Long-term derivative assets (see Note 12) 0.1 1.0
Other 11.4 8.6

Total $ 67.8 $ 52.9
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The detail of accrued expenses and other current liabilities is as follows (in millions):

Accrued Expenses and Other Current Liabilities December 31, 2019 December 31, 2018
Income and other taxes payable $ 119.6 $ 126.0
Crude purchase liabilities 72.1 42.3
Employee costs 47.6 46.5
Product financing agreements 21.1 —
Environmental Credits Obligation deficit (see Note 13) 18.5 11.8
Short-term derivative liabilities (see Note 12) 14.1 16.2
Interest payable 8.8 10.2
Environmental liabilities (see Note 14) 8.2 3.8
Tank inspection liabilities 5.6 7.0
Accrued utilities 4.4 10.6
Other 26.8 33.3

Total $ 346.8 $ 307.7

The detail of other non-current liabilities is as follows (in millions):

Other Non-Current Liabilities December 31, 2019 December 31, 2018
Tank inspection liabilities $ 9.9 $ 9.9
Liability for unrecognized tax benefits 12.1 19.2
Pension and other postemployment benefit liabilities, net 5.3 17.6
Long-term derivative liabilities (see Note 12) 1.4 1.0
Above-market leases — 9.2
Other 2.2 6.0

Total $ 30.9 $ 62.9

21. Equity-Based Compensation
Delek US Holdings, Inc. 2006 Long-Term Incentive Plan
The Delek US Holdings, Inc. 2006 Long-Term Incentive Plan, as amended (the "2006 Plan"), allowed Delek to grant stock options, stock appreciation
rights ("SARs"), restricted stock, restricted common stock units ("RSUs"), performance awards ("PRSUs"), and other stock-based awards of up to 
5,053,392 shares of Delek's common stock to certain directors, officers, employees, consultants and other individuals who performed services for 
Delek or its affiliates. Stock options and SARs granted under the 2006 Plan were generally granted at market price or higher. The vesting of all 
outstanding awards was subject to continued service to Delek or its affiliates except that vesting of awards granted to certain executive employees 
could, under certain circumstances, accelerate upon termination of their employment and the vesting of all outstanding awards could accelerate 
upon the occurrence of an Exchange Transaction (as defined in the 2006 Plan). In the second quarter of 2010, Delek's Board of Directors and its 
Incentive Plan Committee began using stock-settled SARs, rather than stock options, as the primary form of appreciation award under the 2006 
Plan.  The 2006 Plan expired in April 2016.

Delek US Holdings, Inc. 2016 Long-Term Incentive Plan
On May 5, 2016, our stockholders approved our 2016 Long-Term Incentive Plan (the “2016 Plan”) to succeed our 2006 Plan.  The 2016 Plan allows 
Delek to grant stock options, SARs, restricted stock, RSUs, performance awards and other stock-based awards of up to 4,400,000 shares of 
Delek's common stock to certain directors, officers, employees, consultants and other individuals who perform services for Delek or its affiliates.  
On May 18, 2018, the Company's stockholders approved an amendment to the 2016 plan that increased the number of Common Stock available 
under this plan by 4,500,000 shares to 8,900,000 shares. Stock options and SARs issued under the 2016 Plan are granted at prices equal to (or 
greater than) the fair market value of Delek's common stock on the grant date and are generally subject to a vesting period of one year or more.  
No awards will be made under the 2016 Plan after May 5, 2026.
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Alon USA Energy, Inc. 2005 Long-Term Incentive Plan
In connection with the Delek/Alon Merger, Delek assumed the Alon USA Energy, Inc. Second Amended and Restated 2005 Incentive Compensation 
Plan (“the Alon 2005 Plan” and, collectively with the 2006 Plan and the 2016 Plan, the "Incentive Plans") as a component of its overall executive 
incentive compensation program. The Alon 2005 Plan permits the granting of awards to Alon's officers and key employees in the form of options 
to purchase common stock, SARs, restricted shares of common stock, RSUs, performance shares, performance units and senior executive plan 
bonuses. Effective with the Delek/Alon Merger, all contractually unvested share-based awards were converted into share-based awards 
denominated in New Delek Common Stock. Committed but unissued share-based awards were exchanged and converted into rights to receive 
share-based awards indexed to New Delek Common Stock. 

Option and SAR Assumptions 
The table below provides the assumptions used in estimating the fair values of our outstanding stock options and SARs under the Incentive Plans. 
For all awards granted, we calculated volatility using historical volatility and implied volatility of a peer group of public companies using weekly 
stock prices.  

2019 Grants 2018 Grants 2017 Grants
(Graded Vesting) (Graded Vesting) (Graded Vesting)

4 years 4 years 4 years
Expected volatility 48.16%-48.94% 47.52%-49.42% 47.49%-49.18%
Dividend yield 2.03%-2.60% 2.00%-2.33% 2.41%-3.72%
Expected term 4.57- 4.62 years 4.38-4.62 years 4.37-4.82 years
Risk free rate 1.57%-2.41% 1.56%-2.92% 0.60%-2.58%
Fair value per share $ 11.46 $ 15.00 $ 8.08

Stock Option and SAR Activity
The following table summarizes the stock option and SAR activity under the Incentive Plans for the years ended December 31, 2019, 2018 and 
2017:

Number of
Options

Weighted-
Average Strike

Price

Weighted-
Average

Contractual
Term (in
years)

Average
Intrinsic Value

(in millions)
Options and SARs outstanding, December 31, 2016 2,568,383 $ 26.56

Granted 2,460,500 $ 25.95
Exercised (303,049) $ 17.04
Forfeited (534,827) $ 28.00

Options and SARs outstanding, December 31, 2017 4,191,007 $ 26.71
Granted 1,497,400 $ 43.49
Exercised (1,286,527) $ 30.55
Forfeited (827,775) $ 29.01

Options and SARs outstanding, December 31, 2018 3,574,105 $ 32.67
Granted 593,500 $ 34.96
Exercised (466,569) $ 29.61
Forfeited (494,826) $ 33.47

Options and SARs outstanding, December 31, 2019 3,206,210 $ 34.21 7.9 $ 15.1
Vested options and SARs exercisable, December 31, 2019 1,094,860 $ 32.06 7.0 $ 1.6
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Restricted Stock Units
The Incentive Plans provide for the award of RSUs and PRSUs to certain employees and non-employee directors.  RSUs granted to employees 
vest ratably over three to five years from the date of grant, and RSUs granted to non-employee directors vest quarterly over the year following the 
date of grant.  The grant date fair value of RSUs is determined based on the closing price of Delek's common stock on the grant date.  PRSUs 
initially granted to employees will typically vest in two tranches, the first of which vests on December 31 of the year following the grant date and 
the second on the subsequent December 31.  PRSUs subsequently granted to employees will typically vest at the end of a three calendar year 
performance period.  The number of PRSUs that will ultimately vest is based on the Company's total shareholder return over the performance 
period.  The grant date fair value of PRSUs is determined using a Monte-Carlo simulation model. We record compensation expense for these 
awards based on the grant date fair value of the award, recognized ratably over the measurement period. 

Performance-Based Restricted Stock Unit Assumptions

The table below provides the assumptions used in estimating the fair values of our outstanding PRSUs under the Plan. For all awards granted, 
we calculated volatility using historical volatility and implied volatility of a peer group of public companies using weekly stock prices.  

2019 Grants 2018 Grants 2017 Grants
Expected volatility 39.67%-39.98% 36.11%-44.66% 44.03%-46.54%
Expected term 2.06-2.81 2.06-2.81 2.06-3.06
Risk free rate 1.64%-2.42% 2.40%-2.73% 1.43%-1.93%
Fair value per share $ 41.19 $ 57.93 $ 37.80

The following table summarizes the RSU and PRSU activity under the Incentive Plans for the years ended December 31, 2019, 2018 and 2017:

Number of RSUs
Weighted-Average
Grant Date Price

Balance December 31, 2016 881,813 $ 19.08
Granted 614,035 $ 31.56
Vested (351,713) $ 21.95
Forfeited (78,676) $ 13.44
Performance Not Achieved (5,789) $ 38.03
Balance December 31, 2017 1,059,670 $ 25.68
Granted 440,896 $ 53.10
Vested (341,774) $ 25.62
Forfeited (154,780) $ 36.96
Balance December 31, 2018 1,004,012 $ 36.00
Granted 701,875 $ 36.30
Vested (604,971) $ 24.88
Forfeited (133,243) $ 39.19
Performance Achieved 145,169 $ 16.55
Balance December 31, 2019 1,112,842 $ 39.31

Compensation Expense Related to Equity-based Awards Granted Under the Incentive Plans
Compensation expense for Delek equity-based awards amounted to $25.2 million, $20.9 million and $15.9 million for the years ended December 31, 
2019, 2018 and 2017, respectively. These amounts are included in general and administrative expenses in the accompanying consolidated 
statements of income.  We recognized income tax benefits for equity-based awards of $2.5 million, $2.2 million and $1.4 million for the years ended 
December 31, 2019, 2018 and 2017, respectively.

As of December 31, 2019, there was $45.4 million of total unrecognized compensation cost related to non-vested share-based compensation 
arrangements, which is expected to be recognized over a weighted-average period of 2.1 years.

The aggregate intrinsic value, which represents the difference between the underlying stock's market price and the award's exercise price, of the 
share-based awards exercised or vested during the years ended December 31, 2019, 2018 and 2017 was $27.0 million, $39.4 million and $12.2 
million, respectively. During the years December 31, 2019, 2018 and 2017, respectively, we issued net shares of common stock of 508,950, 580,455
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and 332,156 as a result of exercised or vested equity-based awards. These amounts are net of 564,090, 1,027,398 and 306,659 shares, respectively, 
withheld to satisfy employee tax obligations related to the exercises and vestings for the years ended December 31, 2019, 2018 and 2017.  Delek 
paid approximately $9.2 million, $11.5 million and $5 million of taxes in connection with the settlement of these awards both for the years ended 
December 31, 2019, 2018 and 2017. We issue new shares of common stock upon exercise or vesting of share-based awards.

Delek Logistics GP, LLC 2012 Long-Term Incentive Plan
Delek Logistics GP maintains a unit-based compensation plan for officers, directors and employees of Logistics GP or its affiliates and certain 
consultants, affiliates of Logistics GP or other individuals who perform services for Delek Logistics. The Delek Logistics GP, LLC 2012 Long-Term 
Incentive Plan ("Logistics LTIP") permits the grant of unit options, restricted units, phantom units, unit appreciation rights, distribution equivalent 
rights, other unit-based awards, and unit awards. The Logistics LTIP limits the number of units that may be delivered pursuant to vested awards 
to 612,207 common units, subject to proportionate adjustment in the event of unit splits and similar events.  Awards granted under the Logistics 
LTIP will be settled with Delek Logistics units. Compensation expense for awards granted under the Logistics LTIP was $0.6 million, $0.5 million,  
and $1.7 million for the years ended December 31, 2019, 2018 and 2017, respectively. These amounts are included in general and administrative 
expenses in the accompanying consolidated statements of income.  As of December 31, 2019, there was $0.2 million of total unrecognized 
compensation cost related to non-vested Logistics LTIP awards, which is expected to be recognized over a weighted-average period of 0.4 years.  

22.  Employees 
Workforce 
As of December 31, 2019, operations, maintenance and warehouse hourly employees along with truck drivers at the Tyler refinery were represented 
by the United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service Workers International Union and its Local 
202.  Of the Tyler employees, 52.6% of operations, maintenance and warehouse hourly employees are currently covered by a collective bargaining 
agreement that expires January 31, 2022 while 10.9% of Tyler truck drivers are currently covered by a collective bargaining agreement that expires 
May 1, 2021.  As of December 31, 2019, operations and maintenance hourly employees at the El Dorado refinery were represented by the 
International Union of Operating Engineers and its Local 381. Of the El Dorado employees, 37.9% are covered by a collective bargaining agreement 
which expires on August 1, 2021.  As of December 31, 2019, our El Dorado and Texas based truck drivers for Lion Oil Company were represented 
by the United Steel, Paper and Forestry, Rubber, Manufacturing, Energy, Allied Industrial and Service Workers International Union, AFL - CIO while 
our El Dorado refinery warehouse hourly employees were represented by the International Union of Operating Engineers and its Local 381; none 
are currently covered by a collective bargaining agreement. As of December 31, 2019, approximately 63.7% of employees who work at our Big 
Spring refinery are covered by a collective bargaining agreement that expires March 31, 2022.  None of our employees in our logistics segment, 
retail segment or in our corporate office are represented by a union.  We consider our relations with our employees to be satisfactory.

Postretirement Benefits
Pension Plans

Effective with the Delek/Alon Merger on July 1, 2017 (see Note 3), we had four defined benefit pension plans covering substantially all of Alon's 
employees, excluding employees of the retail segment. The benefits are based on years of service and the employee’s final average monthly 
compensation. Our funding policy is to contribute annually no less than the minimum required nor more than the maximum amount that can be 
deducted for federal income tax purposes. Contributions are intended to provide not only for benefits attributed to service to date but also for those 
benefits expected to be earned in the future. The plans were frozen for non-union employees effective September 30, 2017.

During 2018, we completely settled the supplemental retirement income plan of the retail segment, had a partial settlement of Alon's executive 
non-qualified restoration plan, froze Alon's qualified pension plan for union employees effective July 31, 2018, and entered into an agreement with 
the International Union of Operating Engineers (the "Union") to extend the Union agreement to March 31, 2022. As part of the extended Union 
agreement, the Company agreed to compensate each pension-eligible employee in the Union for the loss of the pension benefit over the remaining 
union contract period in four annual installments beginning July 2018. Payments are contingent upon continued employment at each annual 
payment date and are expected to total approximately $6.9 million in the aggregate without considering forfeitures (which cannot yet be estimated). 
The related expense (estimated without considering forfeitures) has been or will be recognized over the remaining union contract period. Estimated 
remaining expense is approximately $2.0 million during each of the years 2020 and 2021, and approximately $0.1 million in 2022.

On October 1, 2018, we spun off a portion of the Alon's qualified pension plan into a new plan - The Alon USA Pension Plan for Collectively 
Bargained Employees. This new plan consists of Union employees. The assets were allocated as required under IRC Section 414. The remaining 
accumulated other comprehensive income at that date was split between the two plans based on their respective portions of Projected Benefit 
Obligation. The Alon USA Pension Plan for Collectively Bargained Employees was terminated. The plan's obligation was settled and paid out from 
the plan's asset on December 20, 2019.
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Financial information related to our pension plans is presented below:

Year Ended December 31,
2019 2018

Change in projected benefit obligation:
Benefit obligation at beginning of year $ 131.0 $ 146.9
Service cost — 0.4
Interest cost 5.4 5.2
Actuarial loss (gain) 13.6 (9.9)
Benefits paid (5.3) (9.1)
Other (effect of curtailment/settlement) (13.2) (2.5)

Projected benefit obligations at end of year $ 131.5 $ 131.0
Change in plan assets:

Fair value of plan assets at beginning of year $ 115.7 $ 108.8
Actual gain (loss) on plan assets 29.5 (8.2)
Employer contribution 1.4 24.2
Benefits paid (5.3) (9.1)
Other (effect of curtailment/settlement) (13.2) —

Fair value of plan assets at end of year $ 128.1 $ 115.7
Reconciliation of funded status:

Fair value of plan assets at end of year $ 128.1 $ 115.7
Less projected benefit obligations at end of year 131.5 131.0

Under-funded status at end of year $ (3.4) $ (15.3)

The pre-tax amounts related to the defined benefit plans recognized as pension benefit liability in the consolidated balance sheets as of December 31, 
2019 was $3.4 million.

The pre-tax amounts in accumulated other comprehensive loss that have not yet been recognized as components of net periodic benefit cost were 
as follows:

December 31,
2019 2018

Net actuarial loss $ (0.1) $ 5.5
Prior service credit — —

Projected benefit obligations at end of year $ (0.1) $ 5.5

The accumulated benefit obligation for each of our pension plans was in excess of the fair value of plan assets. The projected benefit obligation, 
accumulated benefit obligation and fair value of plan assets for the pension plans were as follows:

December 31,
2019 2018

Projected benefit obligation $ 131.5 $ 131.0
Accumulated benefit obligation $ 131.6 $ 131.0
Fair value of plan assets $ 128.1 $ 115.7
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The weighted-average assumptions used to determine benefit obligations were as follows:

December 31,
2019 2018

Discount rate 3.20% 4.15%
Rate of compensation increase N/A N/A

The discount rate used reflects the expected future cash flow based on our funding valuation assumptions and participant data as of the beginning 
of the plan period. The expected future cash flow is discounted by the Principal Pension Discount Yield Curve for the fiscal year end because it 
has been specifically designed to help pension funds comply with statutory funding guidelines.

The weighted-average assumptions used to determine net periodic benefit costs were as follows:

Year Ended December 31,
2019 2018 2017

Discount rate 4.15% 3.60% 3.80%
Expected long-term rate of return on plan assets 7.00% 7.33% 7.45%
Rate of compensation increase —% 3.00% 3.00%

The expected long-term rate of return is based on the portfolio as a whole and not on the sum of the returns on individual asset categories. 

The components of net periodic benefit cost related to our benefit plans consisted of the following:

Year Ended December 31,
Components of net periodic benefit: 2019 2018 2017

Service cost $ — $ 0.4 $ 1.2
Interest cost 5.4 5.2 2.7
Expected return on plan assets (7.5) (8.0) (2.7)
Recognition of gain due to settlement — (0.1) —
Recognition of gain due to curtailment (2.7) (2.4) (6.1)

Net periodic benefit $ (4.8) $ (4.9) $ (4.9)

The service cost component of net periodic benefit is included as part of general and administrative expenses in the accompanying statements of 
income. The other components of net periodic benefit are included as part of other non-operating expense (income), net.

The weighted-average asset allocation of our pension benefits plan assets were as follows:

Year Ended December 31,
2019 2018

Asset Category:
Equity securities 40.0% 66.4%
Debt securities 60.0% 26.8%
Real estate investment trust —% 6.8%
   Total 100.0% 100.0%



F-65 |

The fair value of our pension assets by category were as follows:

Quoted Prices in
Active Markets
For Identical

Assets or
Liabilities
(Level 1)

Significant
Other

Observable
Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3)

Consolidated
Total

Year Ended December 31, 2019
Equity securities:

U.S. companies $ — $ 38.5 $ — $ 38.5
International companies — 12.8 — 12.8

Debt securities:
Preferred securities — — — —
Bond securities — 76.8 — 76.8

Real estate securities — — — —
Total $ — $ 128.1 $ — $ 128.1

Year Ended December 31, 2018
Equity securities:

U.S. companies $ — $ 62.8 $ — $ 62.8
International companies — 14.0 — 14.0

Debt securities:
Preferred securities — 4.4 — 4.4
Bond securities — 26.6 — 26.6

Real estate securities — 7.9 — 7.9
Total $ — $ 115.7 $ — $ 115.7

The investment policies and strategies for the assets of our pension benefits is to, over a five-year period, provide returns in excess of the benchmark. 
The portfolio is expected to earn long-term returns from capital appreciation and a stable stream of current income. This approach recognizes that 
assets are exposed to price risk and the market value of the plans’ assets may fluctuate from year to year. Risk tolerance is determined based on 
our specific risk management policies. In line with the investment return objective and risk parameters, the plans’ mix of assets includes a diversified 
portfolio of equity, fixed-income and real estate investments. Equity investments include domestic and international stocks of various sizes of 
capitalization. The asset allocation of the plan is reviewed on at least an annual basis.

We contributed $1.4 million to the pension plans for the year ended December 31, 2019, and expect to contribute $5.8 million to the pension plans 
in 2020. There were no employee contributions to the plans.

The benefits expected to be paid in each year 2020–2024 are $5.8 million, $6.1 million, $6.6 million, $6.5 million, and $6.8 million, respectively. 
The aggregate benefits expected to be paid in the five years from 2025–2029 are $34.8 million. The expected benefits are based on the same 
assumptions used to measure our benefit obligation at December 31, 2019 and include estimated future employee service.

401(k) Plans

For the years ended December 31, 2019, 2018 and 2017, we sponsored a voluntary 401(k) Employee Retirement Savings Plans for eligible 
employees. Employees must be at least 21 years of age and have 45 days of service to be eligible to participate in the plan. Employee contributions 
are matched on a fully-vested basis by us up to a maximum of 8% of eligible compensation. Eligibility for the Company matching contribution 
begins on the first of the month following one year of employment. For the years ended December 31, 2019, 2018 and 2017, the 401(k) plans 
expense recognized was $9.6 million, $9.6 million, and $6.5 million, respectively. 

Postretirement Medical Plan 

In addition to providing pension benefits, Alon has an unfunded postretirement medical plan covering certain health care and life insurance benefits 
for certain employees of Alon that retired prior to January 2, 2017, who met eligibility requirements in the plan documents. This plan is closed to 
new participants.  The health care benefits in excess of certain limits are insured. The accrued benefit liability related to this plan reflected in the 
consolidated balance sheet was $2.6 million and $3.3 million at December 31, 2019 and 2018, respectively. 
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23.  Selected Quarterly Financial Data (Unaudited)
Quarterly financial information for the years ended December 31, 2019 and 2018 is summarized below. The sum of the quarterly results may differ 
from the annual results presented on our consolidated income statement due to rounding. The quarterly financial information summarized below 
has been prepared by Delek's management and is unaudited (in millions, except per share data).

For the Three Month Periods Ended
March 31, 2019 June 30, 2019 September 30, 2019 December 31, 2019(1)

Net revenues $ 2,199.9 $ 2,480.3 $ 2,334.3 $ 2,283.7
Operating income $ 222.4 $ 134.3 $ 87.4 $ 48.2
Net income from continuing operations $ 154.4 $ 84.6 $ 60.0 $ 32.0
Net income $ 154.4 $ 83.8 $ 60.0 $ 38.0
Net income attributable to Delek $ 149.3 $ 77.3 $ 51.3 $ 32.7
Basic income per share from continuing operations $ 1.92 $ 1.02 $ 0.68 $ 0.36
Diluted income per share from continuing operations $ 1.90 $ 1.01 $ 0.68 $ 0.36

For the Three Month Periods Ended
March 31, 2018(2) June 30, 2018 September 30, 2018 December 31, 2018(3)

Net revenues $ 2,353.2 $ 2,636.9 $ 2,768.9 $ 2,474.1
Operating income $ 38.8 $ 135.1 $ 255.2 $ 182.8
Net (loss) income from continuing operations $ (17.3) $ 87.5 $ 185.8 $ 127.6
Net (loss) income $ (25.5) $ 86.7 $ 186.3 $ 127.4
Net (loss) income attributable to Delek $ (40.4) $ 79.1 $ 179.8 $ 121.6
Basic (loss) income per share from continuing operations $ (0.29) $ 0.95 $ 2.15 $ 1.50
Diluted (loss) income per share from continuing operations $ (0.29) $ 0.90 $ 2.02 $ 1.48

The tables above include the following infrequently occurring items:
(1) Net income from continuing operations for the quarter ended December 31, 2019 includes the benefit of retroactive biodiesel tax credits related 

to 2019 and 2018 blending activities totaling $77.6 million. Of this amount, $31.1 million related to the first three quarters of 2019 blending 
activities and $36.0 million related to 2018 blending activities.

(2) Net loss from continuing operations for the quarter ended March 31, 2018 includes the benefit of retroactive biodiesel tax credits related to 
2017 blending activities totaling $24.9 million.

(3) Net income from continuing operations for the quarter ended December 31, 2018 includes an environmental indemnification settlement totaling 
$20.0 million, where $16.0 million is attributable to additional recoveries of remediation costs incurred by the Company and is included as a 
reduction of operating expenses, and $4.0 million is considered additional consideration for concessions made under the Settlement  Agreement 
and is included as other income in the accompanying consolidated statements of income for the year ended December 31, 2018.
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The quarterly earnings per share calculations for the three months ended December 31, 2019 and 2018 are presented below: 

Three Months Ended December 31,
2019 2018

Numerator:
Numerator for EPS - continuing operations

Income from continuing operations $ 32.0 $ 127.6
Less: Income from continuing operations attributed to non-controlling interest 5.3 5.8
Income from continuing operations attributable to Delek (numerator for basic EPS - continuing operations
attributable to Delek) 26.7 121.8
Interest on convertible debt, net of tax — —
Numerator for diluted EPS - continuing operations attributable to Delek $ 26.7 $ 121.8

Numerator for EPS - discontinued operations
Income (loss) from discontinued operations $ 6.0 $ (0.2)

Denominator:
Weighted average common shares outstanding (denominator for basic EPS) 74,042,343 81,321,240

Dilutive effect of warrants — 260,838
Dilutive effect of stock-based awards 658,583 946,261

Weighted average common shares outstanding, assuming dilution 74,700,926 82,528,339

EPS:
Basic income per share:

Income from continuing operations $ 0.36 $ 1.50
Income from discontinued operations 0.08 —

Total basic income (loss) per share $ 0.44 $ 1.50
Diluted income per share:

Income from continuing operations $ 0.36 $ 1.48
Income from discontinued operations 0.08 —

Total diluted income (loss) per share $ 0.44 $ 1.48
The following equity instruments were excluded from the diluted weighted average common shares outstanding
because their effect would be anti-dilutive:

Total antidilutive stock-based compensation 1,925,207 1,749,569

24. Leases
We lease certain retail stores, land, building and various equipment from others. Leases with an initial term of 12 months or less are not recorded 
on the balance sheet; we recognize lease expense for these leases on a straight-line basis over the lease term. Most leases include one or more 
options to renew, with renewal terms that can extend the lease term from one to 15 years or more. The exercise of existing lease renewal options 
is at our sole discretion. Certain leases also include options to purchase the leased property. The depreciable life of assets and leasehold 
improvements are limited by the expected lease term, unless there is a transfer of title or purchase option reasonably certain of exercise.
Some of our lease agreements include a rate based on equipment usage and others include a rate with fixed increases or inflationary indices 
based increase. Our lease agreements do not contain any material residual value guarantees or material restrictive covenants. We rent or sublease 
certain real estate and equipment to third parties. Our sublease portfolio consists primarily of operating leases within our retail stores and crude 
storage equipment. 
As of December 31, 2019, $28.5 million of our net property, plant, and equipment balance is subject to an operating lease. This agreement does 
not include options for the lessee to purchase our leasing equipment, nor does it include any material residual value guarantees or material restrictive 
covenants. The agreement includes a one year renewal option and certain variable payment based on usage.



F-68 |

The following table presents additional information related to our operating leases in accordance ASC 842, Leases ("ASC 842"):

(in millions) Year Ended December 31,
2019

Lease Cost
Operating lease costs $ 49.5
Short-term lease costs (1) 17.4
Sublease income (6.4)
Net lease costs $ 60.5

Other Information
Cash paid for amounts included in the measurement of lease liabilities:

Operating cash flows from operating leases $ (49.5)
Leased assets obtained in exchange for new operating lease liabilities $ 15.9

Weighted-average remaining lease term (years) operating leases 6.7
Weighted-average discount rate operating leases (2) 6.0%

(1) Includes an immaterial amount of variable lease cost.
(2) Our discount rate is primarily based on our incremental borrowing rate in accordance with ASC 842.

The following is an estimate of the maturity of our lease liabilities for operating leases having remaining noncancelable terms in excess of one year 
as of December 31, 2019 (in millions) under the new lease guidance ASC 842:

Maturity of Lease Liabilities Total
2020 $ 50.2
2021 43.3
2022 29.3
2023 25.7
2024 16.8
Thereafter 61.9
Total future lease payments 227.2

Less: Interest 42.4
Present Value of Lease Liabilities $ 184.8
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25. Subsequent Events
Dividend Declaration
On February 24, 2020, Delek's Board of Directors voted to declare a quarterly cash dividend of $0.31 per share, payable on March 24, 2020, to 
stockholders of record on March 10, 2020. 

Investment in Project Financing Joint Venture
On February 21, 2020, we, through our wholly-owned direct subsidiary Delek Energy, entered into the W2W Holdings LLC Agreement with MPLX 
to form the WWP Project Financing JV (inclusive of its wholly-owned subsidiaries).  The WWP Project Financing JV was created for the specific 
purpose of obtaining financing, through its wholly-owned subsidiary, W2W Finance LLC, to fund our combined capital calls resulting from and 
occurring during the construction period of the pipeline system under the WWP Joint Venture, and to service that debt. See Note 7 for further 
discussion. 

2020 Amendments to Supply and Offtake Agreements
In January 2020, we amended our three Supply and Offtake Agreements to convert the Baseline Step-Out Liabilities back to a market-indexed 
price subject to commodity price risk with corresponding changes to underlying market-based indices and certain differentials. See Note 10 for 
further discussion. 
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ITEM 16. FORM 10-K SUMMARY
None.
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SENIOR MANAGEMENT

FORWARD-LOOKING STATEMENTS
Delek US Holdings, Inc. (“Delek US”) and Delek Logistics Partners, LP (“Delek Logistics”; and collectively with Delek US, def “we” or “our”) are traded on the New York Stock Exchange in the United States under the symbols “DK” and ”DKL”, 

respectively, and, as such, are governed by the rules and regulations of the United States Securities and Exchange Commission. This letter contains forward-looking statements that are based upon current expectations and involve a number of risks 

and uncertainties. Statements concerning current estimates, expectations and projections about future results, performance, prospects, opportunities, plans, actions and events and other statements, concerns, or matters that are not historical facts 

are “forward-looking statements,” as that term is defined under the federal securities laws.  These statements contain words such as “possible,” “believe,” “should,” “could,” “would,” “predict,” “plan,” “estimate,” “intend,” “may,” “anticipate,” “will,” “if,”  

“expect” or similar expressions, as well as statements in the future tense. These forward-looking statements include, but are not limited to, statements regarding throughput and performance at our refineries; crude oil prices and discounts and our 

ability to benefit therefrom; share repurchases; returning cash to shareholders; payments of dividends; growth; investments into our business; execution of our midstream growth initiatives and expected results; plans and timing around future drop-

downs and the value created by any such drop-downs; RINs waivers and tax credits and the value and benefit therefrom; statements regarding strategic priorities; cash and liquidity; opportunities and anticipated performance and financial position.

Investors are cautioned that the following important factors, among others, may affect these forward-looking statements: uncertainty related to timing and amount of future share repurchases and dividend payments; risks and uncertainties with 

respect to the quantities and costs of crude oil we are able to obtain and the price of the refined petroleum products we ultimately sell; risks related to Delek US’ exposure to Permian Basin crude oil, such as supply, pricing, gathering, production and 

transportation capacity; gains and losses from derivative instruments; management’s ability to execute its strategy of growth, including risks associated with acquisitions and dispositions; acquired assets may suffer a diminishment in fair value as a 

result of which we may need to record a write-down or impairment in carrying value of the asset; the possibility of litigation challenging renewable fuel standard waivers; changes in the scope, costs, and/or timing of capital and maintenance projects; 

the ability of the Wink to Webster joint venture to construct the long-haul pipeline; the ability of the Red River joint venture to expand the Red River pipeline; the ability to grow the Big Spring Gathering System; our ability to reimage our retail stores; 

operating hazards inherent in transporting, storing and processing crude oil and intermediate and finished petroleum products; our competitive position and the effects of competition; the projected growth of the industries in which we operate; 

general economic and business conditions affecting geographic areas in which we operate; and other risks described in Delek US’ and Delek Logistics’ filings with the United States Securities and Exchange Commission (the “SEC”), including risks 

disclosed in our Annual Report on Form 10-K, Quarterly Reports on Form 10-Q and other filings and reports with the SEC.

Forward-looking statements should not be read as a guarantee of future performance or results and will not be accurate indications of the times at, or by, which such performance or results will be achieved.  Forward-looking information is based 

on information available at the time and/or management’s good faith belief with respect to future events, and is subject to risks and uncertainties that could cause actual performance or results to differ materially from those expressed in the 

statements.  Neither Delek US nor Delek Logistics undertakes any obligation to update or revise any such forward-looking statements to reflect events or circumstances that occur, or which Delek US or Delek Logistics becomes aware of, after the 

date hereof, except as required by applicable law or regulation.
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